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Role of Legislation ( ounci! at Justice Ministry 


/ ‘iH iny | Wiig i \/ ‘i? Stueurian a ber ¥ I 


bditonal by Vasil | Vasiley “Hopes tor Harmony | 


Logisialion 


leat) [he ( ounce: of Moenusters created the Legisiatiion 
( owner! under the Moenustry of Justice wath Decree No 
‘ot }) January 1992 The Legislation (ounces is 4 
necessity) and. in order not lo substantiate this al length 
we will use wheal was saed at the discussions on ihe Law 
tor ( odsircatvon that created the ( odsfication ( ommis 
won alt the | th Gseneral Nathonal Assembly in | 4! 5.16 


Abristo Popov then munuter of justice sand abou! 
Bulgarian \aws that they are an unfortunate compuila 
en of odes Wherever someone was raned what 
ever he read. whatever he shed was pul into (he law and 
thus. we have our motiey iegusiation = And Prot Josit 
Fadenkhekht added “Every tume one speaks of the 
weaknesses of our legssiation. one emphasizes (he lack of 
planning. (he lack of unity in the concepts. drawn trom 
those foreign sources. ‘rom witich Huigaria a5 4 \oung 
ountry entering late into independent political iife was 
forced to draw 


Even then leodor leodoro, designated the institution 
w a wimlar cOmnc! Of -OTIMmISSION 45 4  OlleCTI’ 

necessary (to (he legssiative activity of the Natrona! 
Assembly and 'o (he legisiative initiative of (he govern 
ment necessary for the good of owr country Why (his 
an and has to canst 15 caplammed Dy (he legal powers of 
ihe newly formed Legisiation ( ownci I drafts. on (hx 
ccommendation of the ( ownci of Moenisters and the 
Ministry of Justice Dolls and normative acts presents 
ipimions Concerning the necessity CONMstitulionality and 
egality of ills. international agreements. and sublaw 
normative acts prepared ©) (he moenistiries and other 
administrations betore (heir introduction for review 

the ( owncs! of Monesters. and makes proposals to « hange 
and systemize legisiation in accordance with (hx 
demands of civilian society and (he marke! cconom, 
The Legusiation ( ownci! gives oprmions concerning th 
ountry s )ormng international conventions anc of 
hanges that must be implemented in iegisiation as 4 
result of the acceptance of these Conventions. studies (Mh 
results of the coplication of the laws. and studies forcign 
‘egisiation and capenence with a view toward using (hen 


n Bulgaria 


To carry owt ts actieveties. the Legssiation ( ownc! 15 
hivided into tive sectvons -iv:) and commercial law and 
ivi process. Criminal av and oriminail process  Onsl 
tutional judicial system and administrative iaw and 
administrative process labor law and social legislation 
and international pubin and private law 


in the Legssiation ( ownc:! chased by the Minister of 
lustice permanent members provided in ihe approved 
staf? of the ministry and nonpermanen! members des 
nated by (he Minister participate 


BL LGARIA 


Wearise destritdule md carry oul ts work ihe 
Logisiation ( ounci! approves internal rules. bul some of 
these are already fined by the ( ounces! of Menesters 


Jecree Mills and sublaw normative acts are submitted to 
ihe Logsiation ume Oy the menestnes and depart 
ments aller agreement with (he other interested minis 
nes and departments and are accompanied fy) informa 
emaining unsetiiod dissenssons Bills and 
miroduced for 
| Moenesters only after rewrew in 


mn on ihe 
dratts of 

eview ifn ihe | own! 
he | cBisialiol mum! 


ubDliaw kormative acts are 


lume well tell wivat the 
ul (egiMatior hu 


op siation ( ounce! will give to 
spectations ‘wowever are greal 


Because to quote Teodor | codoro,y again. our legusia 
ive assem, as 4 rule ct no one take offense at this 
s not sufficient wepared reate technical jaws i! 
hese jaws are not dratied in advance fy a COomMmssIOn of 


wecialsts capencnved with (he material tor caample a 


aw for proceedings of 4 law for cruminal proceed 

ngs and ali such aws——Nere under the conditions of 

debate under th maitions (hal these issues are being 

nhastiiy decided wit! Nas naports and wh is 

present when and «fh sms n ou will never he atk 
a’ hc gin iv 


lrenches laterviewed on Relations With 
(overnment 


ii (dtebid (IARI MNiiwariar 
inte we will } Aonstantil ench oresiden! , 
the Podkrepa Labo ntederation yy Ange! Roles i 
wotta f \pr Pruden \iways Wins Podkrepa 
Made “o Moestan 
" \pr “en cporter u ceded if 
ming ry sisian ! re iwtliona ev ison 
cw » ny a iiway Mmioved oreterential treatment 
ing red th iP room of Sot Airport where |r 
i renctw presen t the Podarepa aber micdera 
n and president of (he international ( ontedera 
mn of bree | rad moons rather tered trom hes trans 
itian! han! was answering questions 
T ye JUCSIIONS wet ircd re att 1 Pe ther the interest 
+ ti eporter eine provoked fy aT cent vents in 
re amt im spec ial he wphtinengiae sirthe of 


al ’ dgarepa Tr} “Ts 


Kon Was th irvme f ictcal 

lrench iortunal ‘ ar awa im) hw) rye 
a \ nn ietaiis (hus ATiT hit ul sssess (Me 
sire “we rtheies hin Nal ones al “rs 
rani Til a re ry wt (ak ry ull wl “ 
mderstcn™ ‘mene! al \l present Ne motional 
arguments havc (he upper land wu n thie inal account 
prudencc « we al ;arnow thal Podk repa mace tv 
reistaac 

Kok Wi ‘a hy iria wetthiia verve 
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bnivepreneurs in the ( zech Repubin recogmizes (his 
tact Having struggied for (wo years for the adoption of 
important coonmomn iawe-lor  oslancc nm restitution 
m privatization. the land law and w oni! Goes not 
nied to leave anything to chance and (heretore || gaye 
mpetus to the launching of 4 new party—the Party o! 
zechosiovak Entrepreneurs and Smal! Businessmen 
which took place in Peihrimoy on February = its 
hairman. ciected by (the majority-—¥4 percent—<)! 
votes. 1s Rudolf Baranek. (he chairman of the Associa 
won of ( zechosiovak Entrepreneurs in inc rect 
Republn (ur interview with him was supposed to deal 
with (he most urgent probiems (he entrepreneurs Nave | 
lackic today. Dul we could nol avon’ discusseng [Nhe 
emergence of entrepreneurs on (he political scene 


Vickova| Mr (hawman. one hears that first of all 
entrepreneurs mind (their Dusiness and nol dabble with 
politics Even some entrepreneurs share (hal opinion 
What motivated the Association to launch a party 


Baranek| (nm the one hand in the past (wo ears our 
“aperience with (he current ruling cstaDiinsnhment Nas 
heen catremely disheartening. and on ihe offer we are 
oncerned about the further devciopmen: of (his vate 
whole vears we could nol find one part) we 
ould trust We can no longer afford (he uaury of 
hearing trom 4 Deicon, nothing Mul promises whose only 
ntention 1s. “Make haste and \ote for us and then stop 
hothering us 


bor wi 


Vickova! Well members he ASS LalIOT mMStilule 
the membership hase 

Baranck| [he Association and (he party are iw n 
pletely different entities which 
hused will De giad || members of (he Asse ial 
support the party Yul | shall appreciate just as much ar 
member of (he Association wk 


annot and mus M 


hooses anothe M 


cal road an oniy welcorn nirepreneur’ A 
ihe parhament by different ways Some cntrepren: 
Mmainiy (hose rom 4 certain gh. wing part) think ‘Nat 
ihere was no need Wganize our party ant 


sndersiand why 4 private entrepreneur who anows wha 
we Nad hight for over (wo entire vears 
want anybody cise \o speak for us 


would mow 


Vickova| Mave vou decided nter the ctecthons 
together with the (IDA ¢ Democrat \ihance 
rather (han ndependent|, 


Baranck see the coalition with the (IDA as a start of 
4 strong and decent ren wine Mon Theretore there wil 
he no danger that the night wing wil! not become depen 
dent on a songie individual who could De shot down a 


week Defore the clections Besides (he other ‘ight- wing 
rho namely the (ODS [OC ivec Democratu Party <does 
ot speak for al) nght-ieaning citizens whose «row of Tle 


wortd differs from that of the (IDS 


hold: tifferent 


Vickoval [he Peoples Party (Si 
cw as wel 
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|Baranek| | weicome the signal sent in our direction by 
Mr Baudys the deputy prime monster of the ( zech 
government and the chairman of the (SL regronal orga 
nization. who in Peihrimoy very caphiecitly indicated that 
he saw the coalition of three parties——ours. the (IDA 
and the (SL-—as ideal | consider this an wmmensely 
interesting idea | am sure (hal at (his moment \| would 
be a victonous coalition dul there « one hutch The 
‘stablishment of this Coalition 1s obstructed by Certain so 
tar unclaritied matters 


Vickova) What specifically 


Baranck| Above all Dy (he opinion about certain indi 
viduals in the (SL with whom | would nol som in a 
oalition All | can say 1s thal | well always be glad to deal 
with such gentiomen as Messrs Lua Baudys.and Men 
“wk | don! know whether the idea of a coalition with the 
SL wall come truce before the clectrons bul in amy case 
such a Doc would De strong cnough to withstand jolts 
both trom the mght and from the left It would be a 
Madtiizing Dio against (he arrogant lett as well as against 
he arrogant right 


Vickova| Before we get conemi problems | should 
me (0 afk whal 1s (he position of your part mm (Me 
onstilulional arrangemen! 


Baranck| We are the Party of ( sechosiovak Entrepr 
veurs and Smai! Businessmen from that ver ithe 

regard th 
ndiess series of 
onmstantls 


vious what we went our Mate to be We 
mecting if Milos. as ihe (ates mn an 


negotiations The period wher es-Dul is 


cpesaiced Musi come to an end It is tome to state leary 
row to proceed We want « COMMON state bul certain 
mt al any price nmsist (hal || we shall mol succeed in 


preserving 4 common iatc wilh Wovaki then wed 
hetier promptly prepare tor (he danger (hat Moravia wil 


horder on Asma If Mectar wins the clectrons Slovakia 
don | see any otfer posseelity (hur party well entorce a 
provincial arrangement for (he Nistor mantirves of the 
rech crown. on other words of Bohema Moravia and 
Siesta As a Moravian patriot (hough no rat nomalis! 
Na’ essed aircady tor ‘wo vears in Moherma and 


theretore know thal (hes should pose fo prohien 
Anvone who would want to make a we deal of il 4s a 


woundre! and saboteu! 


Vickova) bnough of politics ict us now lake 4 look at 
“conoem, A new ae on comployvmen mn force seme 
lanuar\ abolished the walled Mack system Pb ntrepre 
neurs are Complaining thal (hey do mot Nave cnough (ime 
and information to adapt (hei relatrons | heir 
‘mpiovees in accordance with ‘his (ae You Mave dis 
ussed (his matter with the monsters «of later and wx ial 
iflairs What was the outcorne 


Harance Miller and Mir 
Horaick thal an interom period of at least wa montis is 
necessary for the transition to the employment system 
versec the imple 


ponied ou moth “Mir 


The aw authorzes |abor hurcaus 
mentation of (he law on cmployment if private Oompa 


wes They may assess o Acs! 0008) tome for the forst 
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merained -iolahon and a5 much as million for 
epeated \iolations | said that i! the officiads fulfill ther 
‘ask ccalously (here 1s 4 danger that small companies 
will go under and large companies will De (trimmed 
down and consequently S80 UO0D- 50 U00 emplovees may 
ose thew jods That would be an cnormous blow to 
private cntreprenecurship. employment and democrac) 
loxday abor Dburcaus in the ( zech Republa already have 
sm interpretation of (his law which sates (hal during 
nepections from January to March officials of the labor 
hurcau are cntitied to stipulate a term of one to three 
nonths for correction of ascertamed shortcomings 
withoul imposing a fine That isa very wise decision and 
as Charman of the Association | am very pleased with 1 


Vickova| [he Association 1s Known a5 4 great fighter for 

the a¥ on Chamber of trade However some people say 
hal (he organization of such Chambers will mean the end 
wf the Assex tation 


Baranck) || 1s self-evident thal (he Association will not 
he dissolved As the Association of Moravian and ‘ile 
van Entrepreneurs and ail other groups withen i it will 
omtinue lo represent entrepreneurs in dealing with (he 
government trade umons. and state administration | he 
Association had fought for the law on ( zech and Mora 
an chamber of trade for more than a vear The cco 
Om vunci! of the © zech government aircady 
approved its proposal whoch contamns essentially al) our 
Jemands after il is approved Dy (he government (| wil 
mA re rech National wre (CNR) In my view 
ime is mope for the CNR to approve thas law on its current 
verson By that | mean mandatory membership in (he 
hamber |he deputies know whal we want and why wc 
want i! mm an optomest and as such. | Deleve thal (Ne 
aw will be adopted in Apr! For that reason we sub 
mitted to the Federal Assembly a draft of an amendmen: 
m small Dusenesses. Decause (hese (wo laws 
must Se interrelated ( course (hes 1s Only 4 partial 
amendment in which we tned to capture (he mos 
onspicuous shortcomings This law by itself is such a 
misfit (hat annol be properly amended | mmediatic!, 
ifter (he elections we must draft a completely differen: 
ms (his one ceremomousiy in the wasteDaske! 


ihe aw 


aw and 


Desumety Seen as Source of Slovak Inertia 
4’( Hodt34 Bratisiavea SLOBODN) PIATOA im Silowgs 
War ¥. 


Article by Molan Zemko ‘Let | s Thenk of Slowakea 


leat) At (he begenning of thas century || stell seerned that 
he Slovaks were Nitching a mde on (he Dumper of the ast 
ar of « traen called Europe and that \| was only a 
juestion of tome when they would tall off The despa 
ind Nopelessness of (he Slovak national life —ulminated 
luring the vears of Wortd War | Al that tome (as 
SLOVENSKY TY ZDENITK in those days testified) the 
more ively and sensitive among (the Slovaks would 
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anasously ask. Will :| ever be possedie to wake up from 
(his groundiess lethargy from (his Dlight lacking any 
deals and aspirations” 


Nevertheless. || was World War | whch caused—with 
ihe and of the Siovaks abroad and of Movak legion 
nmaires——a (OnsideradDlc upturn in our nation» untortyu 
nate destiny The founding of ( zecho- Slovakia not only 
waved the Slovaks a5 4 specitx natronal entity bul also 
provided them with unprecedented incentives and 
pportunities in Neary every area of life germane to a 
modern kuropean nation 


| wa) Nearly every area intentionally because despit 
every positive and very wgnitican!  Nange sic Mming for 
the Slovaks from (then coeamtence with che ( fech 
nation there remaimed and still remain whole arcas 
the life of the state in wihhch the central power regai ts 
Siovakia 45 4 Mere objec! of interest in terms of 4 
province Accordmg to the | czecho- Slovak Constitution 
sili on force. all cssential issucs (9 [he coomomn areca 
foreign pol, and defense are directed to and resolved 
by the Prague center of our Common state and naturally 
ail important \egisiation 5 cnacted there a « 
Although through the SNR Slovak National (| coum 
and government Miovakia can cAapress its \ rows Of cver 
ssuc. the Prague centers do not necessarily have to tak 
ts attitudes under Consideration [nm (hes sense Mov aki 


appeared in the past and  ontinucs sppear on ihe 
position of a province and the rote let! ihe Sho ahs 
me of a provincial nation | he onger need 
viruggic tor Dare iiving and for (her Salona wrviva 


bul neither do they belong among bt uropean nations (ha 
hold in ther own hands al! poliina 
mechanisms cssential for (he sovercignt oo monbert 
nation 


TVStitUl ens AM 


lhe ofmection may De posed thal (he copresental 

the Movak Republn serve entra fies t tie 
federation HMowever why harhor an lhusionms alwou 
that’ in «a umon of (wo unequal partners —unequa 


according to all relevant parameters—<om 
¢ an cqual partner in other words 
inegual reiation (Ne haracte! ’ 
hecomes formal and «ven ornamental in ihe ond |l 
representatives of (he weaker partner in ith 
power adjust to "he needs and demands ©! (he vlronge: 
partner—afier ali (he, are playing in Mis Playground and 
according to hus rules Even Dy (he fact (hat some Miow as 
politicians are participating 9 ihe game with 
onviction and cnthusiasm an Pang ssolut 
nothing abou! ‘hal 


anne! »pecaa 
reg asling 


ie lared Ud 


mic ! 


silk cre 


its part of (he Mhowak Gestin, (hal ‘ror ree. | FPN 
morwi our politecs lacked authenticity (Me ae! 


ihe days when Movekea had almost mo share in ihe Val 
power and meant nearly nothing. wil aise 1m limes wher 
Slovak politicians were invited share power which 
has Deen truce wnce (he founding of (lx recto. Soy ab 
vate | oda, Movak poiitikians Darth ular he fed 
‘rai icevel tell are (he weaker partners if more 

<fizord position |t was anc ste ther foremost (ash 
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TT uly © lOrmuatc am eectT! Wovesk naliona lea nh “arM@ons with Artote ol the Agreement 
mierests. Sul Me force of | Prag vrai he Helwee! he (eovernment of the ( zech and Slovak 
lemnmped a5 Nalural and ‘mevilatvic mpe's of derail Keputin and ihe Crovernment of the Kussian 
lerive Wovaebia nicresis fron Ne aiura aly Pederathon on KReguiating Property and Financial issues 
siate-wide interests which as esi all Ne teres! ‘rlaining he Withdrawal of Soviet Forces brom the 
he Mironger partne rritory of the © 2ech and Siovwak bederal Republic. the 
PR and Russia have agreed on the following 
OvVek POHIKS OF [he ‘OOerTal as wel) a ry al i 
evel suffer on two ways fron Msial i i ms .fosto. ak ede will participate in ihe consiruc 
Hittudes afd proxwedures he preg rv ala hol houseng | he (roops withdrawn from its tern 
rere lerivatinon of (Pe enict \™) ppm rs rhe rrivioory hm Russian federation 
Te) LM Pah im) s defines hain ht rd ie al ‘ 
re uling center and present norigina npiement point Ne f thes protocol during 
eithoul a distinct and above ai sec are oh ry ‘ou Thorshov Ok Soce sarees lo supply the Russian 
wn Moreover because (he Slovak ruling pe al ae Tres arg with Dunding material and equipment 
ot Dear full responmsiDel:! he opera , worn SH) mill sorunas Negotiations will be held on 
government and fi (he lake n ul in Kw reasing (Mis ad adove “) milion korunas when the 
r : : ri’ 7 \. hws ivy 1 . 
pPpusi liar pMreetis Lane any msSuUurTT ‘ul 7 | ai = . vrne Prope rt wionging x ne yoviet 
palit omplete! intorickhk pen a wart inal vl t" LAcrd he on awcrunas 
lua mnieresis af TD De rsa’ ' he Vie is ’ 
’ , ? ron rT" he Darlin ipation of the | ze0n 
wom hes Gay Wovaenhia ans na een , 
ne ind “lov ab lera: Repubi ihe coMstruction of 
si ts pullin Nay } sssimMiial na 
- : , ie lat with ooemts Na ma vt (hes 
sitituck | slatethax)) Owl! mpte| stura 
= b ~ ‘ ~ on {» sbulhor zed organizations 
mntries wit! ihe aT al ad ' 
Uu . al ; ta\ trow | Pre lay thas 
epresent re | (he was wind ipl ! i ‘ 
a 
ai .uiture Howey: niens hy uf 
airies wiweer m marti ’ : " 
mccoome (Rey (anno! cndange 4) interest 
Banking ( ownct! on 1991 Vienetary Development 
ai t Liste m rn ati ify al 
4iin va fi PYVDIARNAL NOTIN) 
Nana “na. as (fh nt x 
niching cx T nh Mua tTl fe ‘8 
ruropean capress (rai are i 
af wite AT thas - ‘we! by Hes MS Ness rr cvcfosto,. ah Mlate 
stor “wr ow cai and poteniia wee Hank Manas ng in 
niernationai itual Tha tyic nap 
rT rang u wr “ Ti uca: Vie 
, ie stcrda, (te echosiovak Mate 
ieep- rooted Jisuni he mrs nenial 
' Hank SS Manmkine nm lm ussed eport on 
u “ws oN ur 'utur nreaictr wit? ’ 
, . , } omer echosiovakia if ed 
> urope ternal, (ost shee mm cthn “! 
ae. ' \ ‘ cw law on the SHC S. the report well be 
cre whal We wants and wher var rT 
leral Asser! anal rech) ~Nathonal 
wm alrasd that (he impending pot , " md “Movak Natrona rene teputies The 
mnrectron with thx ie n a ited ip * short ™ «Quainted with the 
mpression 42Doul us anim 4 . . 
Tots Thr 4 Would “at 4) yt Z) , 
netar me) ~ was (co) wIve Suppor 
mr Dosen and wher: ” A : . . 
’ horn Stlamiishing 'avoramtc macroeco 
rus unt WO ahia . j 
thularly ) means of (he internal 
atToch must \ prosperous Jen a! al 
na iat te urrem purchasing 
mec! “as acteveved (9 spete of caceed 
* ft Licrna yrradit pons 
Pretecei on Heuseng ( onstruction for Soviet 
| ropes x -esterday (he SBC S Banking ( ounci also 
i Mis rua MC dTIN Ue eae ranking rs ‘he “Mlovensha 
ipr srediina banka | Slovak ( redrt Bank) with its head office 
Hratisia , nain sMarehoiders of (he Dank whose 
artug pila ’ niion .corunas arc ofganiza 
cn vw Proteco! on the Partnipa ’ a Viovakia The bank intends to 
yn Slovak Federal Repub: ns g it : nprenhens) whking services with priority 
m im “TTitor vw the Russian crrTa mis in ihe (ONSuMer goods industry 
| roOOps Withdrawn rom the SPR signe Mi “ ma mrinu ra wixduc thon archi he ommuna! 
rf Apri 
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[he Movenska kreditna Danka 15 the 44th Dank to 
weratc in © Zechosiovakia and the ninth to operate in 
the Movak Republi 


The Banking ( ounci! discussed. in add! ion. the pian sed 
establishment of the Malaysian Bank in © zechosioy aia 
which would also De that coumtry + first Dank on (he 
turopean continent 


Irade | niens, Government at ( ross-Purpeses 
420 HOS 4B Parts LE WONDE in French 4 War 


Article Dy (atherme Monroy R-iations Between 
( pechosiovak Crovernment and [rade | non, VDeteno 
rate —tirst paragraph is LE MONDE introduction 


Text} (On |0 February more than SO percent of ( zech 
siovakia § Dus drivers went oul on a one-day sinke | 
protest (he | U0-percent increase in publi transport fares 
set to go into effect in March The entire transport sector 
Ss capected (© support a new sinke scheduled for 
Apri Such events would be unimportant Dut for the fac! 
ihey mark a rupture with the consensual policy followed 
sp to now Dy the ( sechosiovak trade unions 


Several months ago. in November (99! ( zechosiovan 
(rain operators threatened to go on sinke in January ai 
raffic controllers made the same threat Al the (as! 
moment they both backed down Ihe first group were 
narangued by President Have! himself The second 
ytained the dismussal of a hugh Transport Monistr 
hicial 


in |\99! there were no major conthects. despite the 
ending of subsidies for Maples and (he wage 'reeze ‘hat 
went into effect at the first of the vear resulting in a 5 

percent crosson of ( zech and Siovak purchasing power 
The hardships seemed to have heen accepted with fata! 
six resignation. as i! they were ihe price that had to ™ 
paid to enter “the market cra 


Throughout this cconomn [transition period. (he pres: 
dent of the (onfederation of ( zechosiovak | rade 
| moms. Mr Roman Kovacs—an obstetrician ) profes 
son (Medical doctors are still government cmpiovees) 
and former president of the Slovak ( ontederation—has 
heen a steadfast defender of diaioguc since Nis clection in 
Ww) 


The trade umions have been well rewarded for (heir 
understanding attitude since in cachange for keeping (he 
social peace. they have been allowed to hold on to ther 
properties. whereas (he other organizations ‘former! 
affiliated with the ( ommunsst Party had 'o cede them 
hack According to Mr Kovacs. the umons deserve (his 
special treatment “First of all these Dusidings we nav: 
were Dusit with money from ducs-pay ing members «hom 
we still represent Al present. we have million volun 
lary members out of 4 work force of about millon 
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Seoond. thanks to ow: centers. we are stell able to offer 
members the chanec for vacations. in our COURT). only 
iourmsts can afford hotels 


Kelations between (he ‘rade unions and government 
negan (o detenmorate when the mghtist parties. which 
Maye grown in power wince the velvet revolution of 
autumn | 989 began to challenge the bases of that special 
Matus According to Kovacs “lf our properties were 
eded \o the state. \t would have to reumburse us for the 

‘ piihon korunas (500 millon French trarcs (Fr}) the 
id regime saphoned trom the trade umon treasuries | 
Jon! think it 1s ready to do that just now We have 
nothing to fear the confederation president says reas- 
suringly adding. ir a softer .onwe ‘at least until the 
egisiative clections neat June 


 nemploy ment ( ompensation 


[he hardening of social policy has Decome a reality The 
gross Minimum wage has been lomited to -.200 korunas 
F440 per month) which means the take-home 1s equiy 
alent to Pri 0 (inl) profit-making companies with less 
han SO employees are allowed (o grant wage increases 
[hese restrictions are intended (o prevent a resurgence 
tinfilanon The deputies who \oted for austerity how 
ver. are demanding 4 -\"*)-koruna Nuke in then own 
\U00-koruna (Fr..600) monthly salary “due to the 
moreased COS! of living 


Bul profabdi. ‘he most controverssal decison was (the 
ime imitation on cligmmelity for unemployment .ompen 
waiion Since January YY. henetits have been reduced 
irom 4 year to A months. and Denefits during the first 
hree months have Deen omitted to 9) percent of salary 
The reason advanced Beneficiaries are content to draw 
snemployment instead of looking for work Thes kind of 
alk enrages Mr Kovacs ‘In Slovakia where the unem 
Dioyment! ratc percent) 1s (three tomes as hgh as in 
Bohemia. there is one job opening for every ©) appl 
ants an! see how 240.000 \obless could all find 
‘mployment al (he same tome mo matter how hard they 
f Thus on amy given day one-third of the unem 
pioved are recerving no assestance [he law provides for 
evrew of caceptvonal cases. Sul one can only imagine 
now ong || will take for he Dureaucracy lO process 


appeals 


[hes law angers (fhe (rade umons We ugned the gen 
\lemen \ agreements because we thought we had bull a 
rclathonship of (rust with the government | oday we are 
paving for our naivety The accords have no legal status 
“ we are actually powerless ‘umes the confederation 
presiden| 


Bul no one 1s (honking of playing the confrontation card 
We will contenue to be understanding, Mir Kovacs 
says with irony Bul trade umon leaders intend to create 
4 real parhamentar, lobby Dy actively supporting can 
didates with values somilar to then own on the June 
egisiative clecthons According to Kovacs. ~The tather of 
wr cconomn reform (Vaclav Alaus tederal fimance 


minester) 1s dead set on cstabieshing an outdated form of 
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capitalism Were not in the | 9th century anymore 
There 1s soceal dialogue in all the Western democracies 
if Vaclay Alaus persists. we will end up a republic on the 
Pinochet model a mghtist regume. to be sure. dul a 
dictatorsmp We would like to avoid that 


( zech, Slovak Minsstnes Ready for Privatization 


il (506/099. Prague HOSPODARSKE NOWIN) 
in ( cech. Slowaa /3 Apr 9o pp i 3 


(Report ugned (do) and “(21)” 
Up") 


‘Property Summed 


‘Test! The Dook value of the approved privatization 
projects (for the first wave of privatization) in the ( zech 
Republx amounts to | 90 Dillon korunas. [It comprises 
some | JOO share holding companies. After updating ( }| 
December | 99!) SOO proyects were handed over to the 
National Property Fund 


( zech Prnvatizatron Menister Tomas Jezek provided this 
information by the end of last week He added that the 
(zech Republic's share should be about | 7) dillon 
korunas This means that the menistry has a reserve in 
case Courts well not regsster some companies. Now the 
Stage of updating the proyects has begun The projects 
will go to the National Property Fund. and trom there. to 


Courts 


Forewgn capital participates. more or less. in the majority 
of enterprises in the first wave of privatization the 
moniter sand) =here is 4 group of Amerncan caperts al 
the ministry—timanced from the American budget 
within the | S) AID program—w*.o provide advice 
regarding the participation of foreign capital The min- 
ister described the role of foreign advisers as indispens- 
able since they help identify and select foreign partners 
and carry owt the financial transection itself, of course 
Mart Baka! from the group of caperts said that foreign 
investors showed direct interest in 220 ( zech enter 
prises. and in the case of SO enterprises. (he participation 
of foreign capital was mediated The market value of the 
foreign share reached | ‘5 milhhon korunas. while the book 
value 1s ° Dolhon less Today an additional |!) enter 
prises with | 00.000 emplovees and the book value of 40 
mihon korunas are on the agenda of the {imal stage of 
discussion 


The moenistry has worked out critena for the selection of 
foreign partners The most important critenon is the 
appropriateness of the foreign partner followed by his 
financial offer intentions for the future and obiigations 
toward the enterprise and employees |n this connection 
another adviser to the monister (Ch Jetimek. said that a 
group of caperts with capenence in investment banking 
iS reexamining (the projects and their values—the 
projects were drawn up to order by independent and 
super-renowned foreign tirms—since according to him 
the only customer of the advisers is the ministry —and 
comsequentiy the ( zech Republic—while an advisory 
firm has always one quite specific chent Jelinek drew 
attention to the fact that if the participation of foreign 
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Capital is not foreseen in 4 project. then loreign advisers 
do nol participate in its evaluation 


Regarding the complaints by some foreign investors 
regarding the cacessively jong lume required for the 
process of approval. adviser M_ Bakail said that we are 
dealing with 4 quite new and untested process. and this ts 
why efforts by the enterprise. the founding ministry. and 
the privatization minisiry must be coordinated 


When asked for how long will the advisers work at the 
ministry Jezek sasd that they wall remain there as long as 
the American government is willing to provide financial 
support Of course. thew role will disappear at the 
moment when the ( zech economy is in private hands 


Yesterday. shortly after the noon. we had were allowed 
to have a look at the database of approved privatization 
projects at the Slovak Republic Ministry of the Admuin- 
istration and Prnvatization of National Property ( om- 
pared to the onmgnaily planned equity of *S ballon 
korunas designed for Coupon privatization, (he manistry 
has prepared an offer that is by | 0 ballon higher 


According to Minister |van Miklos. some reserve was 
created. in case some companies do not manage (to 
register themselves in time at commercial courts and tail 
to enter their property into Coupon privatization 


4 total of ’% state enterprises are prepared for the first 
wave of privatization in Slovakia. of which more than 
®S0 anticipated in ther privatization projects the util- 
ration of the coupon method After evaluation of the 
projects. 440 state enterprises were pul in coupon priva- 
tization. and $$! stock holding compamies will be estab- 
luwshed from them Exactly 8! percent of them allocated 
virtually all their equity (except the ‘-percent levy to the 
Restitution Fund) for coupon privatization As for the 
remaining sharchoiding Companies || is assumed that 
oupen privatization will be used while the state will 
keep some share in their equity or some other standard 
privatization method will be used Finally Muonusster 
Miklos described the privatization proyect of the oni 
processing plant Siovnaft 


In an interview tor HOSPODARSAKE NOVINY Min- 
ister Mikios summarized capenence gamed during the 
approval process of the proyects “Not in all cases, but in 
most cases. we met with quite a formal attitude toward 
drawing up privatization projects in enterprises Many 
of them contained factual flaws and errors This is why 
mans provects had to be redone or completed This is 
why the entire process of the preparation of the equity 
for COMpen privatization did not proceed as quickly as 
we orginally (thought || would The effect was that many 
enterprises realized what are (he ownership relations and 
what is under (herr management [his strengthened my 
personal opimon that the state ownership creates only 
lnttle space for real motivation and responsibility 


For the Ministry of the Administration and Prvatiza 
tron of National Property one part of the work. |inked to 
the first wave of privatization ended yesterday We 
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ontinue to cvaluate projects Jesigned lor direct saic 
public Competition. and other methods. Minister 
Mikios said and added at the same time (hal the ministry 
s devoting much time to the preparation of the second 
wave of privatization “We informed ai ine ministerial 
sectors aboul (he changes in the law on large privatiza 
ton. and we provided an caplanation on it in a few 
days. on 2! April. we wall present in (he government a 
more precise list of enterprise Jesignatcd tor the second 
wave of privatization. We suggested (he completion of 
ministerial Commissions Dy representatives from the 
Ministry of Ecology We made an agreement with the 
Siovak Antimonopoly (Office that enterprises will also 
present a copy of the project to thas office for evaluation 


Leading Economic Daily Allied With 
b ure pansion 


420 HOS 4A Party LE WONDE in french 4 Mar 


Letter the editor by Mirosiay Pavel. general director 
% the publishing house Economia ‘Western Groups 
and independence «/ the ( zechosiovak Press first 
paragraph 1s LE MONDE introduction) 


Text) | HiOow Ing ihe appearance vf an artici« ntitied 


The Detficult Siruggic w the rechosiovak Press for 
independence (LE MONDE. 24 January) Mr Mirosiay 


Pavel general director of the Economia AS publishing 
youse sent us (he following Communicator 
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the daily HOSPORDARSAE NOVINY 15 published by 
tconoma AS. 4 company, created in Apml | 990 Fol 
OWING 4 \apilal augmeniahon Fconmemia acquired a 
foreign partner (the Furcapansion press group—not the 
bapansion group. as the artick 
pansion. i! has three principa) shareholders Lb apansion 
France) HANDELSBLAT! 
lones (| nited Mtates 


ndicates As tor bures 


(sermans ind Dow 


For the cconomn daily MOSPORDARSAE NOVINY 
(his arrangement has opened doors as i! were 
and the world I nomia ANS alse 


ERKONOM, the largest 


lo Furope 
produces 


nmr 


Nagasine published in 


olor it is produced entirely by the editonal staft. film 
ncluded. on a Macintosh-hbased PA‘) system. the most 
modern publishing sysien fitsaind int vechosiovaktia 
The daily is also produced art | he editorial stat! 
with the heip of comput hus | tear thal the rererence 
lo an adsence of effor his domain was not justified 


rinally with Cgare ' mings ana gom@gs of a 


member of the Serv an-Schrernh Lh ind the pontitls 
wf the group would ps hal we abso receive 
similiar Visits from the shareholders of Handeisblat!t and 
Dow hones \s vert nes sa Mmiructive and 
force us tO (ink (Nn Marke! nor rm [is 4a mode 
w thought which Nas videspread in 

Zechosios’ a&ta if ent al ‘ a) (hes traning 
mn marketing 's n mor in han tn apital 
which | Urc A Pansiol i mpan t 
though (h apitle 7 “rt setu 
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Iwo Sides View (curt Decision on Zetenyi Law 


Not Based on Letter of ( onstitution 


Vo. H04 44 Budapes! MAU YAR HIRL Al 
in Mungarian ¥ Mar v2 p 4 


Interview with Vanda Lami, international legal scholar 
and director of the Institute of Law and Political Science 
of the Hungarian Academy of Sciences. MTA. and with 
Andras Bragyova, semor caper at the same MTA Inst) 
tute. by Laszlo “N Sandor place and date not given 
‘Uniy the Last Judgment ( ould Yrovide Full Justice 
Humanity —tirst paragraph is MAGYAR HIRL AP 
ntroduction | 


[Text] We asked two respected icgal scholars to capress 
their opirmons about the ( onstituliona!l ( ourt decision 
that struck down the Zeteny:-!akacs law (dur partners 
in conversation were Vanda Lamm. an international law 
expert and director of the Hungarian Academy of Sc 
ences [MTA] Institute of Law and Political Science. and 
Andras Bragyova. a semor cxapert at the same institut 


‘Sandor! Madame Protessor \ou capressed reser) ations 
regarding the legitimacy of the law as carly a5 iast vear a! 
the internat.onal conference at Prague on (he statute of 
imiatiions and political crime What do you think of Un 
argumentation (hat supported the ( onstitutional ( ourt 

decision to strike down the law on statute of lymilations 


(Lamm) The court placed on the table a Mghly protes 
onal document. and the unanimous decision Makes 
immune to attack ‘Since the ( onstitutional vurt was 
under rather heavy, psychological pressure. the us! 
deserve respect because they considered only th 
stitution and nothing cise [hat jearned body established 
4 precedent tor taking principles seriously as the 

itself heid A constitutional siate cannot be established 
despite Constitutional statehood 


|Bragyova) | quoted Karinthy as the motto to my art 

in MAGYAR TLUDOMANY oncerning (fhe icgalits 

domg justice “The law is no sacrament. it's more thas 
that It is arule Thos statement is not only witty it alse 
is bon mot that capresses a deep thought and tha 
pertectiy fits the situation | should nove here that no on 
could have challenged this opimion even if it had been 
based on a split decision approved tw a semple majority 


(Sandor! The framers of this law and those who rai 

roaded i| through parliament argue on the basis of 
morality rather than law This is an old dispute What do 
you thenk of thes contradiction 


(Bragyova| Mc -t certainly. the sense of justice of many 
many people who suffered political injustices wil! be 


offended by the consequences of this decision that a 
large number of gutlty people may now breath « sigh of 
rehet because their crimes remain unpunished And \ec! 
to cxpect that even the most pertect administration of 
justice on Earth 


ould satusty evervone s fair clam rf 
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astice 1S unrcalisti (nly ihe last judgment could pro 
vide tull justice to humanity But thes is a tremendous 
guarantee in terms of human freedom The subjective 
udgment of any group of any size 1s unable to dictate a 
Siluatlion in which anyone \iolates (he objective content 
the law | should note [he proponents o: the law did 
nol seek to GO justice Of a moral character, Dul instead 
wanted and continue to want political justice Al best 
(hey only pretend that (he political goals were moti 
ated yy moral .atalysts 


Sandor 


lecision «6( 6(Owld 


What is (he internalonal sugmiticance of the 
be that the precedent that renders 
elroactive justice impossidic was (he most important 


esson tc De learned 


Lamm! [he laws of individual countnes in East central 
turope differ greatiy because ther histones during the 
past decades Nave also been very different Accordingly 


ihe (essoms to De icarned from this decision could be 
appiied im other countries only to a lumited eaten 
Sandor) -nough avenues remain open after the © onset: 
uliona! wurt decision letermine the moral and 
Political respons:Oiity of offenders on whose crimes the 
Statue of lomitations is still running. How could this be 
‘niorced 

Bragy ova) Quite naturaliy (he time factor may force the 
prosecutors to think (voce in such instances. Producing 


‘ 


w 20 -ears 
nvestigation is The 
lecision remntorces the principie of 


‘vidence 1s no umMpic Matter after 
cgardicss of how thorough (Mh 

mstitulmonai & ourt 
ur CONMStituliona!l slatcnhood 
Lamm) Let us add here A cConsestent entorcement of the 


principle of protecting the innocent demands that as iong 


is Narre ec against anyone is not proven. such 
erTsOn CaNMel Me regarded as guilty it ts another 
natter thal proving someone s guilt after an cxtended 


permad of tome os difficult from the outset 


Sandor) Bul perhaps the dispute stirred up regarding (he 
xiministration of justice is not complete Ruling party 
epeated!s clanm that they wall tind legal 
| whech they will be able | 
mstitutionality and stil entorce the 


politicians 
formula a8 4 resull serv « 
he orincipi rf 

vense Of pustice they 
he guilt, to the courts I[s there a chance tor that 


epresent. and that they wall present 


Lamm | here is no « hance the way thc ‘etens aw was 


worded The path bhetore the kind of dowg justice 


advocated by the Zeteny: law or its analoguc losed 
forever Nevertheless last | hursday we could hear on 
Firing line that Zetenyis group has sor 
ucas 


Hr @ ° . sent bac , i 
TaRyVO\a 1S was genera: slatemert " S01 


Zeteny feteny: and lakacs could indeed ive had 
vome ideas when they wrote (he egisialive proposal 
Hut the horse ntrodu ‘his Darliicular proposal 
necause [he cit that (he implementation of thes alte 
mative WAS This! aristic Troven the ‘gai Slandpoin'! 1c) be 
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Tana he proposal was cleverly pul 


Ogether from (fh 


Mand porn! oga) croliesmanship and lit 

Jeme lawyers 19 parhament opposed to the propose 
were Unadle ind « -ingic Paragraph re mistity 
on Meseed of whch the law (owkd have been declared 


uise! he 
cpugnan mt tr 


moonstitulmona frovrny = Phe msatituliona 


url demonstrated (Me gisialior 


he ( onstitution of (he Repubin in terms of its ent 
onc cn VMiost «« rlainiy, ‘eteny ar gAeacs (Nii oduced 
his Parti ular alternativ« Yecaus uid De defended 
bers CaS! would Nw fwee'n) rye biflicult ietena 
he otter alternatives 
Sandor! W hal iw ould follow 
Lamm) A\rguine vw the abeurd ther i fh 
ternal when regards minal act nin d 
¥** and iNhereatter as genocide Suc! mes wouk 
apsc ‘Nase ' al wives wiopted || Le f 
wittcl ' nm lor 
Sandor Ana mld Na “ica aonite iM 
cearded 4s actin ide 
Lam hes reckonmngs were qualified as ' ne 
hn wn Gays. regardiess of whal Numan \ardstick 
} neasu re nagnitud rake 
Lam ul) =the ™ cgarcced as (alling ale 
ull rt ru YA agreemen! (hal had as uly 
sh (hose i mpbhcated he Holocau ; 
han 
( onstitutional ( court \beve Partiament’ 
fi 46 Nudape i} p fisrty 
Wau 
( ommen agar f’arta AL 
AIS NAC aw and /us 
ry rt Das Sage pyar tte 
“ +p™ ’ Mcimsor 1 th mstitu na 
wu ihe fh espe nething rai 
Yeart and verry rien gardas as inapproprial 
lamaging. and unjust Not only Nave no respes 
uch a iting. wa so OMe C' And! ay oO respe 
for that wou ther Necause wisting th rut? 
! ror ith) rr fia cy cr re egal: ‘ 
ind msistent with (he aw When ’ i“ ! 


with (Me rutl he aw rust © nanecd ew CaUS ’ 
ruin cannot ™ nangcd T rut ternai am nchang 
ible And if thal grour copie raned on Mar i“ 
ind " S$! tient ) ica nsidera 
ands it (? a t th tm than (hal group mus! ais 
we Phare 

! t a } re ryt aiiatvyte roeret iT ify 
gain ‘hy pr am av i8 a )-membpe imenhes! 
“gisial “x! eho may ‘hare |! Ais! 

iself, md e met mphasize Mi nt 

1 “al gah he peopk whtict 


it 
om Me s! md whtose July and right slo 
; i What «the A ted 
7) . i» ~wlagrapn wisted | wie 
' a’ more (han iwece Accord 
7 ’ ‘ wicad. | tind thal il is 
“ert met nw) ww) m\ peroneal 
gl nom) own befall and 

} “ Lizens 
sircad a " cegare the 'ramers vo! 
hha iw TT ‘Til uc fh a Proposal 
aus ' rested parties in thes 
si ’ ’ mA AN VORE lo protec! 
i ‘ ppicd as esull of! 


uuesiod ho one ti 


ur hes \nod 
she ics n act ‘hal none gen 


, he past ana in the 
“a mr ime ana wih Thul 
‘ “i Myat tte Nhould 
' at ' worn-«nu Nat as 
TT me* u he’ 
Tir s the henchmen 
; Sh Why 
leath sentence 
4 t eA " iv re mc wie 
‘ ' ! ms with areal 
3 cipec (housands +! 
al cof rsa hie! 
t® [™ “a he KUlaAS 
Sr) " <e he tet 
’ rime 1 ’ purCal urned 
al a ‘ vie 
’ hf rrperiis 
a! I ate , Ye we 
} ; ’ <j r’ 
_ “ ‘ ner fru 
. val ry insparcent 
| na imsturhwod re 
b i i ? We place 
. "7 . : fy ’ we Phoern ine ti 
_ al rect Pye corprrryr ites 
Mmittec 1s ae 
. } ’ weg | phe rye 
4 ' i" mpartia 
“ 7 ’ vere eg pic 
' ‘a howe 
np ~~ aus 
T a2 a 
, 
, : 
j 
7 yi 
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ul (hinge eke (fee Mave oven a drop of lagn of sense uo! 
ustoe’ | have been interned both prior to 945 after 
| returned from the front and under Rakow | was 
imprisoned under Radar | )n whal grounds does 4.) vung 
kid born today argue that there 1s a difference between 
being beaten by an Arrow ( ross of SS henchmen on ‘he 
one hand of the AV ©) punching henchmen of Andrass) 
Street on the other 


Hui (here was ome difference indeed in olden days (he 
dirty work was Jone &) noncommissioned officers and 
ordinary people wihttic in | 449 lreutenant .olonels and 
captains did the Heating in other words the former 
group .onsisted of machinelike soulless people who 
implemented orders. while (he latter were sadist pigs | |! 
FIDESZ | Federation of Young Democrats) so desires 
will tell (hem whe (hey were (hey might know some of 
them 


What difference is there between (he murderers of 445 


944 | 446" How come the statute of lemitations has 
run owt on the genecede of 1956 and on the genocide 
thereafte: 


| repeat and cmphasize | do not intend to lake personal 
vengeance on anyone neither for having become np 
pied during ‘he war nor for what followed after my) 4 
Apn! (944 arrest. mor for the Buda-South and Kistarcsa 
“imternment camps) nor tor Recsk. and not even for (he 
prison sentence | served in (4S and | 958 And regard 
less of how thes magit offend the sensitive representat: 
| am not asking anmyvone to act on my Dbehall in providing 
egal remedy lf the representative w desires will 
provide reasons why | do not want (his to happen and 
will caplann why | Mebheve (hal hes action amounts to no 
more than an itch to he notwed 


| dO not want 'o recerve satesfaction and | do not need 
the heip of fered lawvers But | do not approve 

moreover | ofyect to decissons made on my hehaill and 
m behall of my tormented colleagues on this subject My 
vumilarly inappropriate iawvers |f the legssiature ciected 
by the Hungarian people the parliament that has wie 
jurisdiction decuded that (his issuc had to be claritied 
there should be mo hagher bod) than that and no bod) 
should be able (to invalidate (he decisions of parhamen 
The country +s om real danger { thes can happen no one 
should De Nagher (han parhament | passage omitted! 


Duray on interparty Relations. Separatis( [rive 
4 HOS?) 4 Aedag st BESZELO in Hungarian 
4 War ¥o pp oS 


‘interview with Mekios Duray a4 icader of the Hungarnan 
minority in ( zecheosiovakia and president of (he | oc 
stence Political Movement © Ferenc Dotos place and 
date not given = © oeanstence— Separate!) first (we 
paragraphs are BESZEL() introduction 


Text! Moekios 
( femme vier 


uray s automography Aulyusror 
publisher Sandor Pusk: New York 


appeared nine veers ago just when the author was in 
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detention on remand in Posseny | Bratiustaval on charges 
! wihvertong (he Republx Sandor ( soor wrote the 
niraducthen to the book Duray was arrested again a 
car ater and (he Ranges against hum were capanded to 
miude iolaton of the Republics foreign interests 
The general putin in Mungary was able to learn about 
hes work written woth sibwersve watent only from 
lanos HMaydu » notorious article (he prominent journalist 
atlacked mainly ( soor dismessing Duray semply as ‘the 
minority \ self-appowunted detender The old |samuizdat| 
BESZELO) and (saber Demezky » HIRMONDO had 
published regularly reports on the resudts of the fact 
‘inding investigations undertaken on Duray s initiative 
™ the (ommettee tor Defending the Rights of the 
Hungarian Minority io ( cechosiovakia as well as news 
about [he ibmprisoned writers situation and the interna- 
onal solidarity drive to gam tes freedom After his 
release uray gave BESZEL( an interview in which he 
summed up the lessons of the commoettee's findings as 


follows The ethan Munganans in ( zechosiovakia do 
not have oqual mits and are not full-fledged citizens of 
(he Republi 

\s (he \cader of the ( oeanstence Potitecal Movement 


uray remains cven today an outspoken defender of the 
rghts of ethan Mungarans io ( sechosiovakia He 
answered (he questions put to hum by BRESZEL() in the 
ourse of (he interveew af a tome that 6 once again 
ifficull and harbors many dangers bul also offers wide 
portunitees Namely the stakes in the comeng parha 
mentary’ ciectioms in ( sechosiovaksa are very high 
Man) people capect (he clections to alter the balance of 
political power and also to clanty the Hunganan minor 
t) § sttuation and internal conflicts indeed. the ques 
yon of Slo. ak separatism which has been raring an cver 
ereater storm in recent months wll be unavordable in 
ihe COmmng clections 


Dehos| The change of politrcal systems im ( zechosio 
akia has Deen 19 progress for two vears Is thes what vou 
Nad capected of it 


Duray) Yes 19 a certann sense The primordial political 
fog ‘hat enveloped us in | 989 is lifteng. the political 
tructure 1s Rangeng continually and dynamically In the 
egisiatiy« Dodres for instance (he ormgenal sia- of seven 
part) structure has been transformed completely The 
Federal’ \ssem>l) now fas caucuses that emerged 
most!) from the partees of the ruleng coalition We may 
regard all (hes as a postive process The negative feature 
nm) opemen is (hat the new caucuses have adopted a 
vtand of opposeng one another in spite of the fact that 
nost of them have remanned within the ruleng coahition 
lhe mew (aucuses are voteng against Nils introduced hy 
he government There have even been cases in which 
abine! members in (herr capacity as deputies ave 
oted agains! ils introduced hy ther own government 
The Coming clectroms well have to decode which political 
forces will resgectively fe supporting and opposing the 


“aovemmen' whic res 
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|Debes| ( ould not the present flu situation reproduce 
itsetf” 


|[Duray| The differentiation will not be of that (ype (he 
formula will become more complicated [he polinal 
siruggic will not be solely between (he Communist enemy 
embodied in the successor parties on (he one hand and 
the political forces demanding 4 change of political 
systems on the other hand Also the lef! has become 
polarized by now maimly in Bohemia \arious social 
democratn formations have emerged there bul also (he 
supporters of a change of political system are divided 
Some of them have (aken steps in (he direction of social 
liberalism Out (here are also groups whose onentation is 
right-wing conservative No wonder thal (here are con 
fhets of interest among them 


Right-Wing State Socialists. | eft- Wing ‘Nationalists | 


|Debes| Do vou accept as correct the finding that center 
right parties are the dominant in Bohemia. while the 
leftist and nationalist parties are gaining ground in 
Slovakia 


(Duray| That is indeed the situation National socialist 
forces truly are gaming the upper hand in Slovakia Mul |! 
cannot be said that ther ideological content 15 leftist 
social oof socialist Social demagoguer) plus national 
ecology 4 more likely to be ther tool The Slovak 
Christian Democratx Movement SZKDM) and ‘he 
Movement for a Democratx Slovakia (DSZM) both 
clam to be organized on the Dass of ( hristian values 
inspite of (hat relations Detween them have become 
entirely acrimomous by now Probably they will get (he 
most votes in the clections After the clections. we may 
casily De witnessing 4 competition between (hem to sec 
which dominant party can cause a spiit in the other one 


|Debos| From the \rewport of an ctection Coalition (he 
watershed wil! probably be which of (he parties running 
in the elections embrace the slogan of creating an inde 
pendent Slovakia 


|Duray| Yes. that probably will be an important ctection 
cering issue But it 1s not at all certamn that an indepen 
dent Slovakia will be a plank in the programs of (he 
partees other than the Siovak National Party |nstead 
they will be supporting the preservation of a ( sechosio 
vakia within which Slovaiua would become an  ndepen 
dent international entity That obviously isa contradx 
tron. replete with semanti contusion 


(Debeos| Earher (oexnmstence had made several con 
fheting statements regarding Slovak independence Y ou 
vourself sand most recently that ‘the ‘ederation s sup 


porters are cxerting pressure on the advocates of inde 
pendence. and this is evoking a defensive reflex among 
the latter But to an owtender || seems that (he truly 
aggressive forces in thes game are on the wde (hal is 
demanding independence Wha §s \our ‘inal stand 
port’ 





HUNGARY is 


Duray| Well in my opmmen conthetung were the news 
reports and analyses regarding ( oearstence. and not its 
vandpoint incidentally (the caerhon of pressure and 
agressiy ii) are not analogous concepts |/ndemably the 
federation \ supporters regard as the enemy of democ 
rac) anyone who \s urgeng (he federations \ranstorma- 
on of a Mugher level of indepedence for Slovakia. The 
fact 1s (hat the political parties striving for independence 
are not lesteng the creation of a crvel socrety as the first 
and foremost plank of (her programs Al the same lume 
we Must also bear in mond that for decades. the idea of 
vell determination Nas nol appeared as an idea opposed 
lo democracy 


Debos| Bul what can (huse forces have in common with 
democracy which under the guise of selt-determination 
and independence ostentatiously revert in thei press to 
the openly fascist tone and symbols of the Minka and 
Tise pernod” 


‘Duray| The contrast as | have indicated. does not occur 
on thes plane What | rather regard as tragic is that 
political forces which accept civil) socrety 5 set of values 
and intend to Nurid secret) on the Nese of those values 
are unable to come out 19 support of Slowak self. 
determination in the (9th century and even at the 
beginning of the $Ofh century assertion of the mgit to 
selt-determination was in the hands of groups acting in 
the spertt of ther tome Bul now toward the end of the 
{Oth century (the same idea is oot the political cite + 
ause fot cyven in those  cowntries where self 
determination has not been realved Therem lies the 
danger on ™) opimon 


Dobos) In the ond. does ( Oexnstence support the init: 
atives for Slovak independence 


Dura, wAistence supports (he aspirations to seit. 
determination Al the same time according to our stand- 
pont ( sechosiovakia s contenurt) under international 
a’ must % preserved in (he interest of mamtamiung 
staminty in Central Europe The right to self 
determination can he ensured (to some catent also within 
the framework of ( zechosiovakea s continuity in the 
mimon of some people for instance om the form of a 
ontederation Bul (he state formation would first have 
10 spit apart and only) then could (he member-states 
form a confederation In other words those who wish to 
(ranstorm ( sechosio, akia into a Lomtfederation retuse to 
face the tact that (fe state was Duell from above hased on 
the tundamenta! dea of an integral ( sechosiovak 
nation 


Minerity Setbacks Vagerity Seccesses | 


Dobos) Amidst such processes what are (he prospects 
for the emancipation of the country » mmortes’ Will 
they De able to Dreak through (he wall of intolerance 
surrounding (hem 


Duray) The posssbtiitees for cmancipation are given 
But | fear that « real Sreakthrough in the intolerance 
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surrounding us will be possible only when Slovak self. 
determination will already have scored its first successes 
Such as the adoption of a new | sechoslovak ( onstitu. 
tron that would be able (o satisl) certann capectations of 
the Slovak national forces desiring (the federation s| 


\ranstormation Al the same time. that could also pro 
‘ide the conditions for suppressing the catreme cle- 
ments 


|Debes! in my veew if os tllusery to assume that any 
concession offered at the federal jeve! could satisfy the 
Sievaek nathonalest forces thal are now on the scene and 
are adopting a horrifying sivic 


Duray| Nevertheless. that can hardly be called an iilu- 
von for instance i may be regarded as certamn already 
now that (he ( arnogursky wing of the Slovak Christian 
Democrats does not want at all to split (he Country apart 
They are in favor of construction at a slower pace 
barter they reyected our attempts al rapprochement. but 
now we already are able to negotiate with them But the 
wher radical wing of (hat same party 1s demanding— 
ust \tke (he Movement for a Democrat Slovakia—the 
most Complete [ranstormation within (he framework of a 
ontederation Within days after thes interview the 
(hrestian Democratn Movement spit apart also for 
mall, —tditor 


We must clearly see that (he question of power is 
nvolved here [he party ‘nat nails a orogram of inde 
pendence (oO 1s mast dues not do w solely Decause || 
aspires (o national emancipation and selt-determination 
The main question in other words. 1s to what extent can 
the party s therst for power he quenched” The Mo» ement 
for a Democrat Slovakia. which will probably get a 
relative majority in the clections in Slovakia ould 
cassly ond up as the jcading force withen the federal 
government Such a scenario cannot be ruled out 
entirety | onder the present system of sharmg federal 
posts moreover it « even possible that Viadimur 
Meciar (he former Slovak prime minister, Could become 
the federal prime minister A few newspapers in 
Boherma have alread, published such forecasts All thes 
maght be cnough (© quench the thirst for power of a 
political group if '| wens a relative majority 


|Debos| Let us revert to the situation of the menorities 
to the balance of (herr successes and sethacks 


Duray| The Hungarian minornt, and ( sechosiovakia s 
minorities in general have their \egitimate parhamentary 
deputies who. on the whole have met (herr constituents 
“apectations That | regard as favorable We have scored 
wugnificant successes also in local clections. dul the 
system of central redestribution imits considerably the 
scope of local governments in Slovakia | ntortunately 
the rate of unemployment in the areas inhabited 
ethnec Hungarians « ‘anrly fugh because there was a 
onsiderabic outflow of manpower | heretore we see not 
miy a deciine in iocal joP opportunities. Sul also an 


ncerease in (he number of guest workers returning home 
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as unemployed. as well as in the number of former 
commuters who have lost ther jot. 


| Dobos} The ( oeaistence Political Movement 5 program 
of regeonal and cultural autonomy could remedy also 
these problems among others Al the end of February 
(he movement) representatives wbdmitted a memo- 
randum \o Federal Prime Minister ( alfa in conjunction 
with (his program 


|\Duray| Our concept of autonomy, cannot be reahzed 
trom above cthnn affiliation alone would not be enough 
for it Actually (there already are reqmonal organizations 
in Slovakia The Alhance of ( ommunities and Towns is 
4 torm of organization directed from above Another one 
may eventually evolve from our wnitiative We are 
striving (oO establish (hree large regional orgamizations 
The outhnes of the castern one between the Bodrog and 
the | ng [U zh) Rivers. have already emerged formally 
The core of the one along the Danube will be the 
( sallokez |Velky Zitny (Ostrov! Region. whneh already 
has its own regional counci! The middie one. the Palots 
Region is now being organized Fortunately the casstong 
laws make al! (his possible 


Henganan Reling Party \. Hungarian | ppesition’ 


[Dobos Is ( oexsstence able to get along with the other 
political parties and organizations of the HMungarnan 
muonorty in Slovakia’ In vour opmmeon is it at all advan 
tageous that the political representation of the HMun- 
garian minority in ( zechosiovakia is differentiated to 
such an catent’ 


Duray| in the countres of Europe. the minorities usu 
ally have merely one political party cach That is the 
situation in Finland Sweden Fresiand and cven in 
Romania or the \ apdasag | V orvodina) for instance 


The polarization certainly has one advantage (hrough || 
wr Menort, has demonstrated its ability to form more 
than one organization ( onsequently «| has sufficrent 
hrampower and moral strength From the vrewpornt of 
political representation however (he caisting situation 
‘s less desirable Because « part of the Hunganan pol: 
cal forces 1s pursuing the policies of a ruling party whole 
another part 1s in opposition | ntortunately smooth 
ooperation -annot develop hetween (wo such groups 
Moreover (the political outiook in ( sechoslovakia is 
sharpls divided hetween 4 nationals! state-socialest 
mentation and a minority-protecting one Meanwhiic 
the nationalist state-socialist approach |. (raditionally 
opposed to the minorities 


|Deheos| In other words (cooperation between the rulong 
parties and the political parties representing (he minor 
ites onterests can He imagined only i! the latter suppor 
the goverment + iegisiative Mills ( ould thes formation 
work also in reverse 


[Duray| The ( oexntence deputies. together with the 
Hungarian ( hristian Democrats have been playing the 
role of a constructive opposition in many instances || 
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was the votes (hal kepl (he government trom emg 
brought down and ensured passage of Dells introduced 
ty the government Regretiadly also (he caact opposite 
of thes has happened Deputies of the Munganan ruling 
party have (urned agains! us in parliament 


|[Debeos| So tar the Independent Munganan initiative 
(PMA). which has become the Hungarian (ivic Party 
(MPP) has categorically retused (o Looperate with ( ven. 
istence Bul recently \| has announced its willingness to 
form an clection coalition with any Munganan political 
group Does this provide an opportunity to heal mutual 
relations that have become acrimomous | 


|Duray| So tar as the alorementioned conflict is con- 
cerned, | would (race iis causes to its ver) Degmnnings 
The Independent Hungarian initiative was launched in 
November of | 989 as a broadly interpreted civic initia 
twee. After the one-party system + collapse and society + 
political pluralization however (he Indepedent Hun. 
garian |nitiative—sasling in (he lee of the Slovak move. 
ment (hat was initiating political -hanges—soon 
assumed the characteristics of a political party When the 
federal government was being formed. || became quite 
clear to me that. among the political parties supporting a 
change of political systems. (he state-socialist line would 
gain preponderance in Bohemia while (he nationalist 
one would do s in Slovakia Al (he tome. | personally 
attempted to persuade the |cadership of the Independen: 
Hungarian initiative that they ought to choose (herr 
orenmtation preferably as an indepeden| group and only 
then to decide with which Slovak political force (hey 
would seck (o establish inks My impression was (hat a 
large proportion of the Hunganan minority on whom 
the Independent Hunganan Initiative then relied or 
could have reed. would have preferred (o engage in 
politics indepedent!) within (he framework of an orga. 
mzation of ther own (On the Slovak wde. political 
parties bearing the (raditiona! nationalist characteristics 
had already emerged by then Emphasizing merety (herr 
core nationalism the programs of these parties negiected 
to define civic values and cconomi ciements |! was 
realestxc (o fear that a political caplosion might occur 
among Siovakia’s cthnc Hungarians. |! (hey were left 
without independent political representation hat real. 
ization hastened the formation of ( coexistence 


Thus the conflict between ( coexistence and the Indepen- 
dent Hungarian Initiative stemmed trom their different 
starting points Personal considerations ‘oo may have 
been a contributing factor The independent Hunganan 
Imstiative s founders were hoping that | would joi them 
in politics after my return from the | nated States | did 
not jor them and perhaps they resent me for that 
reason 


(Dobos) In Slovakia s Hunganan-ianguage press (here 
have appeared also analyses which do nol make any 
significant distinction between Hungarian parties 
hecause—so (he reasoning goes—<ver) group \s using 
the Hungarian minority merely as a means of achhreving 
its OWN narrow clitist interests 


HUNGARY is 


|[Duray| Theoretically speaking, that Contention is (ruc 
Every political party is lighting for the voters favor and 


support cspecially betore clectionms 


|[Deobos| But the cited opinion was lar more peyorative 
than that in its judgment of the activities of the parties 
leaders |t accused the political leadersiup of the Hun 
garian minority in Slovakia of helping | communists) to 
preserve |their| power of hiding former apparatchiks 
Somilar accusations were leveled also al ( coexistence 
Many people believe (hal lackey» of (he former political 
system can be found within (he ranks of ( coexistence as 
well 


|Duray| Although we did not launch an ideological and 
political struggic among (he minorities former appa- 
ratchiks and compromised party members could not 
gain admission among us ()nly those former party 
members could who obviously had fot compromised 
themselves Anyhow | think || \s dangerous and undem 
ocratx to declare from above (hat someone lacks 
credibility. when otherwise his own concle accepts hum 
(One-time party membership i itself does not detract 
from anvone s credility 


Voters and the b lected 


|[Debos| Whom will you Choose as sour  oalition partner 
in the June clections 


(Duray| We initiated talks with the Hungarian ( bristian 
Democratx Movement in carly February Due to the 
provisions of the Electoral Law a grand coalition of four 
Parties is not possible in other words only a coalition of 
not more than three parties Lan come into Consideration 
Talks between ( vexistence and the ( hrrstian Democrats 
are in progress The question of who well be the third 
partner in the coalition 1s still open 


(Debos| Should the Hungarian (ivi Party» offer be 
regarded as no longer timely 


(Duray| | would not say 1 1s no longer mel) | merely 
geestion the prospects of forming a Coalition with (hem 
The Hungarian (ivi Party s behavior to date and its 
activity within the ruling coalition cannot be reconcied 
with the oppositionary stvie of ( oexestence and of the 
Hungarian ( hristian Democrath Movement 


(Dobos| When the Independent Hungarnan I|nitiative 
became 4 political party (| declared its willingness to 
revise certaim principles and ofectives of (ts past poli 
cores) Which in plan language means that they are now 
willing to attach the same importance (to political activity 
in defense of the minority 5 rights. as to estableshing civ 
order and creating pluralistu institutions in the past 
the, ranked the latter otmectivc ahead of the former 


(Duray) That 1s not what | consider to be the most 
important contradiction After all always (he momen 
tary situation determines whal must be given top pr 
ory at amy given tome But the Independent Hungarian 
Initiative as a member of the rulong Coalstron during the 
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past (wo years. offen directly) opposed our political 
intentions There are several instances that lend them. 
seives lo UCAambiguous interpretation (ne such instance 
vecured when the Slovak National ( ounci! was consid 
ering the language Dill Another instance was (he debate 
in the Federal Assembly om the proposed ( harter of 
Human Rights |p the case of the language bill deputies 
ot the Independent Hungarian Initiative were pressuring 
our deputies to vote for a language bill that clearly 
discriminated against minorities As a result) our depu- 
ues were unable to vote as a bloc, because the false 
alternative outhned by the Independent Hungarian |n) 
ative had divided them For in my opmmon. the 
approach was entirely flawed that (he nationalists would 
come to power, if the language Dull fared to pass 


|[Debes| Do you feel that all this could be attributed 


solely to the Independent Hungarian |nitiative s disrup- 
uve efforts’ 


|Duray| | was not talking about disruption The ruling 
partics as a whole were cxerting ver) strong pressure on 
the opposition. and that pressure was being (ransmitied 
\o us clearly by the Independent Hunganan Initiative in 
the other instance. 9 conjunction with the proposed 
Charter of Human Rights. we had stated unambiguous!) 
that the minority nghts formulated in the (harter did 
not meet present standards (he principles accepted in 
the Hetsink: process. and even fell short of (he minority 
rights entrenched in the |968 (onstitution For these 
reasons. we did not participate in the voteng Bui the 
Independent Hungarian Initiative \oted for passage and 
even launched attacks against us . 


(Dobos) If the split in the political representation of 
Slovakia’s Hunganan minority continues that . ould 
pose a twofold danger For one (hing, several organiza. 
roms might receive mandates (© represen! munorit) 
interests. and cach organization would have jess politica! 
clout But probably an even greater danger might be that 
ethaxc Hunganan voters will be fed up with the contin 
uous squabbling and might react 5) staying away from 
the polis in the coming clections 


|[Duray| That is a real danger. especially i! we fas! to form 
any kand of coalition But a coalition is in the process of 
beng formed. and—by my cstimate—it wil! have the 
support of two-thirds of the cthnac Hunganan \ oters 


|[Debos| An observer from Hungary proper will iney: 
ably find that the tension between the liberal Hunganan 
Civee Party on the one hand. and ( coexistence on the 
other hand. 1s semilar to the divisions between political 
parties in Hungary and to the differences in the: men 
tality It well suffice to refer to the passions behund the 
conflict between the populists ana the urbanites 


(Duray} In my opmmion. the conflict in the case of 
Slovakia’s Hunganan minority has been -reated artit) 
crally Artificially and intentionally |! does not follow hy 
any means from the local conditions [To tell the truth 
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sometimes | myself tee! perplexed by this issue All | can 
say for certan is that | definetely consider myself an 
urbanite 


|[Debos| In the eyes of the outside world and to the 
non-Hungarnian publi opinion in ( zechosiovakia 
respectively you remain the sole spokesman for the 
Hungarian minorty That is clearly evident from the 
almost obligatory attacks and abuse against you in the 
editorials of the nationalist Lablowds and party newspa- 
pers. as well as from the respect you cnyoy—<due in no 
small measure \o your Drave civic struggle agamnst the 
communist system and (to your imprisonment—in the 
ovihzed world’s political corcies. and in its social and 
civic organizations Bul paradoxically —as a result of the 
process of differentiation (taking place. as outlined 
above. in cthnic Hungarian politics—that respect 
appears to be the least uniform specifically in ethnic 
Hungarian publi life within ( zechoslovakia. You 
recently resigned as caucus leader in the Federal 
Assembly |s there amy commection between the attacks 
against you and your decision (o pass on lo others certain 
elements of your role as spokesman for the Munganan 
minority | 


(Duray| The considerations that ied me to resign as 
caucus leader were other than (he ones you just men- 
toned | am definitely opposed to a plurality of offices 
unless circumstances necessitate it [he internal political 
structure of our orgamization is in the process of 
evolving, and we gradually are becoming able to find 
persons suitable for the representation of interests we 
have undertaken 


So tar as (he attacks against me are concerned. they may 
be regarded as parenthetical as long as they are directed 
against me. and not against the spirit of coexmtence 
That spirit of coexistence must stem from the competiing 
force of reality Stable consolidation was achieved in 
West Europe only when the opposing forces came to 
terms | am convinced that we in East ( central Europe 
\o0 will soon be proceeding in that same direction 


Hungarian Vinerity Parties ‘Negotiations 
tlounder 


¥2( H04224 Bratsiava SZABAD | JSAG in Hungarian 
'” Mar ¥. p 


Jount statement issued by Mikios uray and Bela Bugar 
presidents of the ( oexsstence Political Movement and 
the Hunganan ( hrisuian Democrat Movement respec. 
uvely “Let There Be No Poletecal Shotgun Marriage 
Joummng Forces Is Vital”! 


Teat| The negoteateng teams of the EPM [|( oexsstence 
Political Movement| MKDM (|Hungarnan ( hristian 
Democratx Movement) and MPP |Hunganan ( ivic 


Party) met for the first tame on 5 March to discuss the 
prospects for possible Cooperation in the clections and 
the formation of a coalition The delegates of the EPM 
and MKDM jointly outhned the conditions essential tor 
forming a coalition with the MPP The three sides agreed 
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© COMtinuc the Lalks. not lo issue 4 COMMUnIQUE snd 
nol lO Make any satements aboul (he negotiations | )n 
Monday Karoly [oth nevertheless gave a statement lo o 
reporter of Slovak Radios Editornal (fice The three 
negotiating (cams met again on |. March. and we heard 
the MPP leadership's response to our conditions No 
agreement was reached after lengthy debatc We ne! 
againon |’ March Because '| was a working session» 
agreed not lo issue 4 COMMuUnIgUE and NO! lo give any) 
statements to the media ()n Friday Karoly [oth gay: 
statement to the radsw's Daily | hronicle program that is 
broadcast in Hungarian And Saturday morning, | asi: 
Gyurovezky gave a statement to the Saturday forenoon 
program He had not been present at the talks made 
taise assertions. and musied the audience Moreover 
Karoly loth gave his own opinion of the negotiations 1 
an interview thal appeared in the Saturday issuc of | 
SZ0) 


We do not wish to attach too much importance 
formalities But when one side in the talks sudden!) 
disregards what has been agreed to. and thereby wants to 
sway public Opimeon in its favor then the talks becorn 
tnvolous. and that partners rehability Comes into ques 
lion 


We are not berg secretive. and there 1s nothing 'o keep 
secret And we will gladly publish the conditions we set 
for forming a coalition But at the same time we wish 
clearly emphasize that an unfinished cachange 0! «1ews 
Cannot be interpreted one-sidedly and thered, manipu 
lated) Especially reprehensible are the false om 
sidedness. (he attempts to sway publ opinion and |! 
half-truths caaggerated (hrough demagogucr\ me KIS! 
ence and the MK.IDM support the [( zechosiov ak! fede: 
ation And they are supporting the federation not jus! 
now. out of necessity They have been giving ‘angih! 
proot of their support ever since (he prey tous parliamer 
lary clections 


We wish to form a political force that wel! safeguard [he 
interests of us all. of the entire Hungarian minor! 

( zechosiovakia. Indeed. we are very much aware of ou! 
situation and responsimility We kmow if is \ ital to jon 
forces. And we are promoting and practicing just (hal 


Bul we wish to base the practice of forming a. oalitior 
the cxpenence we—i.c. the Hungarian ( hristian Dem 
ocratic Movement and the ( oexntence Political Mov: 


ooperatior 


ment—have gained in the course of our owr 
during the past two vears [he coalition of (he MAKDM 
and ( oexsstence intends to further 
tiveness of pommng our forces Bul we would tke [0 steer 
lear of hysteria, of intentionally gencrated Gemagoguc! 
stemming from incomplete information and 
shotgun marnages 


ntensity the cfle 


, 


molitha 
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loigyess): ( entral Pressure on Local 


( ,overnments 
( HOd4S 4 Budapes! NEPSZABADSAG in Hungarian 
War Vo pd 


| natiributed article | olgyessy § [he (sovernment | ies 
ocal Crovernments Into Anots’ 


leat) The government conducts antiautonomous local 
government poles Free Democrats party chairman 
Peter | olgyessy announced at 4 press Dieting tollowing 
omterence of SZDSZ | Allance of Free Democrats) 
mayors and faction leaders no Budapest last Monday 


\s it turned owt the SZDSZ mayors beheve thal amend 
ments to the \jocal government iaw and to the clection 
aw are sorely needed Necause ‘or csaample mayoral 
tices are not certann about the scope of authority that 
as been granted to regronal pretects | olgyessy beheves 
(hal 4 fulure situation im which al) mid-level government 
ximinisiration is based of regponal prefects Constitutes a 

al threat Me ituation ‘atremel) 
inpicasant Yecause ‘cgponal prefects do mot cnpoy cgi 
mac) wanctioned fy, Vartnrpents at the 
onterence Paid special attention to the situation of loca 
government inieres! groups 


allied rh 


MIPuidl inte 


NEPSZABADSA(C, asked "he part) (harrman to what he 
attributed the fact (hat the situation of the SZDSZ was 
hecoming increasing, unccrtan Hudapes! iocal go. 


‘moments (We have airead eported (hat certain groups 


| SZDSZ cpresentat Ss wanted mayors from ther 
wr) part csign om several iocal governments (he 
part) s board issued rculal SZDSZ .egesiatures in 


the destricts calling for the ofservance of party discipline 
when casting (herr \otes. im (he inoterest of unity wethen 
the SZ DSZ ) In response thes Question | olgyessy sad 
hal (he government was (ving autonomous local govern 
nenia!l Modes into AMOotsS. and that was of no help that 
ma nationwide scale the SZDSZ provided most mavors 
SZDSZ cgisiators remained in (he menerity in many 


pace’ moder (hese rcumstances disputes Setween 
SZDS/ mayors and legrsiators arc natural because they 
Pret i hat the hy 615s) Ue function propert 
hecause (he, are personally unsuited § [| olgyvessy sand 


\viation Repaw bacters Purchase ( ontroversy 


HidhHi4 Rudam ‘a {iRi al 
War 


Munwuria? 


nstaliments  /suzsa \ adasz including 


nierview with entreprencu ‘vores’ ARassa place and 
late not giver { aivar ! Foundation | he Pestvidek 
Mac ryi rhe Works Stor, mtinwes 
9 Mar! 

Text he greatest! ariecty tf informatiron has heen 
punbiished recent!) aPoul Gevctiopment urrounding (x 
Pest idek Mac her ‘ Ww, rks hal as Prerere ubper i te 
hankrupl corganization ‘or (he past | we cars ‘Wortie 
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of itis information appeared to be auihenty iher 
reports seemed to De less Credible and vet others had no 
foundation The name of the Eldorado boundation-——inx 
winner in ihe tender Midding process-was cared 
despite the tact that on (6 January af the Lonchuson of 
the Mdding and after LonsummMation of an agreement al! 
parties involved agreed ‘© secrecy Some \ague ‘eter 
ences were made (oO the fimanmcial background of [he 
foundation. the source of its funds as well as (he fact (hal 
private ownership of (Ne repair facil) Jesmmated as 4 
Military indusiry unit cowld cven endanger the opera 
ons of the Munganan Air Force The real goals of the 
prmarniy sports-onented and « haritabdie foundation ais 
ame under scrutiny Reports alternated between . ailing 
the (ransaction privatization and bankruptcy reorgan 
cation. and some newspapers provided \erhatim Quotes 
from the sales agreement classified as secret [wo ig 
names. those of Sarolia Zalatnay and Cryorgy (ruczogh) 
filled the newspapers the names of these persons—ihe 
founding members—do attrac! attention 9!  ourse 
Entrepreneur (ivorg) Kassa. the president of and the 
moving force behind (he toundation has nol capressed 
his Oprmion anywhere betore in several hours of Conver 
hon we ined |oO primarily ‘ind an answer to the 
Question of how it oocurred to hem to enter into thes kind 
of venture. how (his case (OOk such 4 strange (urn and 
what the whole (hing was al!) about 


| Kassa) insofar a5 sports activities are concerned § (he 
story dates back quite ‘ar We planned ‘Stablish a 
sports facility at ( sobanka. we also Nad plans oncerning 
the Marczibany: sports facility and (wo cars ago we 
wanted (oO construct 4 rollerskating arena ast summe: 
at last. the five of us established the Eldorado Founda 
tron, which had as its cachusive goo! (0 cstadiish \ arrows 
sports opportunities and (he foundation ame shou! 
with (he support of some notable people We wanted | 

seek oul several large manulacturers support (Mrs 
undertaking But the support (he, wanted to provide was 
so small that it would not have sufficed to sustann a singh 
kind of sports activity jet alone a sports ciub Several 
manutacturers recommended (hal we Pegin conterprising 
and finance the sports activities oul of profits 
how the idea of purchasing «arnous enterprises under 
bankruptcy reorganization occurred al 4 session of (Me 
foundation last November or December We would ki 

several flies with a single strike we would be establishing 
workplaces and would also use ‘he profits to finance 
sports activities Thus the hasn idca 


Thes 1s 


Vadasz| Many things had Deen written up recently 


the press concerning the ‘oundation Among other things 
they claamed that the foundation started oul wit 
100.000 tormts and thal (hereafter it acquired ©) millon 
Swedish crowns from secret sources 

(Kassa) The foundation s caprtal 1s once thing. and its 
founding apita! s another Those wh wrot Nes 
reports were unfamiliar with (he (aw and with evervifing 
else A toundation can be established today wit! nw 
or |00.000 ftormts hut \ also Dossilh nvest 


milhon formts into a foundation | hx apita 
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Joes not determine the size of a toundation—ie sources 


and the amounts of contributions do 


\ adass| Would vou say [hal (hose mysterious 60 moithon 
Ywedish -rowns should De Considered as support’ 


‘Kasse! | visited Sweden iast August and September | 
was in “Ytockholm and in (soteborg My Hunganan 
ireends there offered support They did not offer a gift 
Yul instead an interest-bearing loan with 4 )-percent 
ale. provided thal (he foundation entered into some 
vensidle undertaking | received (he same kind of money 
lor whch Hungarian banks -harge a 4. -percent interest 
lor a S-percent interest After winning the tender award 
m '6 January my 'mends and | sat down immediately 
They confirmed that the, would transfer the 60 milhon 
Swedish crowns (he cguivaient of about 4) millon 
formnts We wall repay that amount trom the profits of the 
productive firm Thats the story We could not even 
ave entered a hid have we not had this promise And let 
me add here. we did go from door to door to Munganan 
wanks for (his money ws lange Danks altogether to 
onvert the amount into tormts All we needed was a 
hank guarantee Yul || was Not in Ihe interest of a sengic 
Hungarian bank (0 pay oul (hose 400 and some millon 
ormnts against (he 6) millon Swedish crowns of based 
mm the close to - 5 Dolhon forts worth of assets as (hose 
has Deen appraned in | YAY hetieve Thos was in the 
nierest of mo one in thes COWRITY cACcept ours 

Vadasz| What can vou do in (hes situation 

Kassa) | hamks to (he newspaper reports (he problem 
has heen resolved since 


\ adasz! Because 


Kassa} We are buying the factory with Hunganan 
mone, After all thes. (here stell cast people who heheve 
that what (he government and the Hunganan banks are 
joing amounts to 4 joke 


\ adass 
hanks Go results in a 
‘nirepreneurs 


YVmpiy pul whal (he government and the 
ertamn kind of solidarity among 


Kassa) Yes Besides myself there will be caght oF | 0) 
‘ntrepreneurs who will not go Degging to the govern 
ment will mot ask for pennies. Mul will cnterprise in 
woder provide ‘00 workplaces and to spend ther 
profits on student sports activities. hospitals. or tor some 
ymilar purposes [Today s per capita allocation for cach 
ck lospitaiized § person forms = 
wytained this prece of information « week ago and ! got 
ihe chalis upon reading the tact that tens of thousands of 
onyvsically handicapped and crippled cmidren receive tea 
and read with lard tor sia day wut of the seven davs of 


mnuNts tO 4 


ihe week for Lamp 
Vadasy is (he foundation also gong to be congaged in 
his matter 
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Kassel Yos' We an touch with 25 organizations. and 
among others we are trying to estaDhish contact with (Nh 


Maltese ( harities. oping to receive (herr support 
\ adass| Mave entrepreneurs .ontacted \ou alread) 


Kasse) Yos and we are able to confidently face (hk 
authors of (hese articles and tel) (hem that they, hay: 
blown (he whole thing oul of proportion [his factor 
has been offered tor sale four times during (he pasi (we 
years \o precisely (hose People who Now MaKe 4 . ase OU 
of ut They could have retamned the machine works under 
state ownership [he Ministry of industry and ( om 
merce. (he Military lndustry ()ffice. and perm! me not 
to comtinue wilh who else received detailed intormation 


V adass| Some described the ()-story as a priv atizatior 
ane 


Kassel | hes nierprise was Mol subject lo privatization 
| was subyect (0 bankruptcy, reorganization [1 is (he kind 
vw industry no one in Mungary wanted to buy (wo vear 
igo and «ver ince Negotiations with Line | p Aviator 
Lid. lasted fora year These were chaired by Peter Akos 
thx) «6A year later (hey stood up and iefi—they got tired 
negotiating |The Hungarian static would have been ict! 
with « 4 percent share of (hus factory ‘Now that ou 
foundation Yas purchased 4) percent of (fic ‘actor 
has remained in Mungarian Nands And the one wh 
ssucd eport according | forengn Madders ais 
OO&% Part in ihe tender. is literally telling a ite All of 
who appeared ai (he dding on © January were Mun 
garians \Ymali cnivepreneurs got up and ieft carlier ‘« 
firms remamed in the final "dding Mikromatixa anc 
Re [oundatior 


aftiict 


Vadasy' How did vou start oul with (hes tender 


K.assa| [he daily newspapers reported in those days (ha 
the Pestvidek: Machine Works became the subject >! 
hankruptcy reorganization. that i| had been written of! 
and Necome (fhe place where interested persons u 

register We requested to see the tender documents ” 
those home developed an offer and submitted 

not (he only firm being reorganized thal we had and 
have in our pockets | well tell vou frankly (hal now tha 
we own the Pestvidek:i Machine Works we will purchas 
very many such enterprises 


, 


V adasz| Something seems very odd to me in (hes regard 
From 4 practical standpoint this entire matter Nas deer 
losed as of (6 January Today 5 date March Wt 
hd the, last (hes maticr open and who icaked [Nhe 
niormation 

Kassa! [he press was also present al the © Janua 


tender Mmdding “Apress mM) respect ournalists wh 
were present. and who. al our request did mot reveal im 
names of (he participants and (he winning Mdde: A 
asked for secrecy Yecause some serious Negotiations were 


yet to toblow even though ve Nad worn (he ‘noder awal 


We did not want to see another Line | p case We at the 
foundation and (he Reorg ( orporation 


cade rn eit 
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hal || was lair lo request [Ral [fhe press nol announce owl 
certain articles appeared according to which PC, 
ouch ground (hal (he buyers name was 
onsistent with our request 


wtlory 

was abou! | 
-ciled) =onevertheless and 
hes did not name us 


\ adasz| So then. \ou won the tender on |6 January and 


then 


Kasse} | )n january we got in touch with our compet. 
ior Mikromatika Holding. and ugned a cooperative 
mareement We do not have a speciahzed industry staff to 
permit smooch operations from (he first moment on ()n 
anuar, | also reported to State Secretary Dr Jeno 
Laszio in charge of (he military industry. because | felt 
‘hat ‘hes was required trom the winning Didder as a 
natter of Courtesy We devectoped tor hom an overall plan 
oncerning the goals of the foundation. and | handed to 
hem at the mecting some private material which Con 
aimed our guarantees This took place on 2! January | 
vd him that we did not intend to burd bihons worth of 
tadiums and sports treids but instead. as a start. BMX 
meycle Paths and roblerskating rinks for cheidren. which 
would (Ost |wo or (hree mollon formmts At this pownt the 
re spapers arc MAAINg sarcasin remarks Concerning my 


private conversation (Pe, say for caamples (hat an 
Planes are mot (he same as roller skates 

Vadass| Accordingly «ou signed the agreement on | 6 
anuarys Did the transter of the taciities Degen’ And 
when was (hal  ompict 

Kassal (dn behruar 


ven al that tome 


\ adasz| Bul no one broke the silenc 
ampaign 


weeks passed Sefore (Nhe press 
larted Wi ln it Not Start immediate, 


& rhayre 


uu Should ask (hts Question from (he gentiomen 
hat point 


Kassa 


wth waited untt 


\ adas, violl on the framework of tome What has 


lappened sinc 


Kassa| [he factory has been transterred during the past 
wo months We reviewed all the orders and possible 
ie. clopmen wopects The tactors S working with 


machiners acquired in YO These are not competitive 
oda, WwW lavc Pegun negotiating with (rerman 
Swedish Amerncan and Britesh firms. but we well not 


ign agreements until we Lake possession of the factory 
vor Keorg ( orperation had a right to sign an 
mareement on hehall of an enterprise subject to Dank- 


Werther w 


upt corganization of liquidation Nor does the 
resen! adership fave the authority to do w The 
ner perate the firm at the level of stagnation l here 
ould also Ye human problems During the past 40) some 
car’ Hungarian Ai Force officers have been tramed 
n Hungary [he tactory s management graduated in the 
yor re! nor n Koev We might have avonded (his 
iHuation had lec ded manage ‘his enterprise with 


he Stat? of certaen political parties and not with protes 


monais Mul wil mohasize that (he moment we take 
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possession of (he factory (he sole Dases for evaluation wall 
be the actual work performed (ur foundation is also 
nonpolitical and the founders and members of the board 
will not permit \anous political parties to enforce their 
perceptions in the {ramework of (he foundation 


\Vadasz| To what catent were persons in authority aware 
of developments regarding the tender’ 


|Kassa} Not a single ministry should be able to clam that 
did mot hear about our victory | informed every 
person in authority in writing, and | have the copes. We 
also delivered documents concerning the foundation s 
goals. cApectations and guarantees 


'Vadasz| Does the guarantee pertain to the promuse that 


you Comtinue to repair the airplanes of the Hunganan Air 
Force’ 


‘Kassa| [he entire guarantee pertains to that Moreover 
we will do so with greater intensity because not only the 
urplanes of the Hunganan Air Force are involved Since 
the termunation of the Warsaw Pact. ( zech-Slovak 
Poush Romaman and Buiganan airplanes. and air. 
planes trom | krame, will also be returned here for 
repair And | emphasize that not a singe person from the 
casting, haghly qualified airplane mechanics core will 
find homself on the street We put all this in writing and 
we will abide by i! 


|Box| 


To say the least. it is very strange that. whiie based on 
mutual agreement neither the buyer not Reorg ( orpo- 
ration. nor Pestvidek: Machine Works released intorma- 
tron about (he transaction to any newspaper including 
NEPSZAVA. (thal newspaper published a verbatim 
quote from the sales agreement and from the offeror s 
maternal. according | 4 statement by Reorg cmplovee 
Ferenc Kovacs to the MT! 


Several preces of crroneous information have been pub- 
\sshed recently relative to (his case. on lop, some reports 
have made the bankruptc) iiquidation appear as i! i! 
threatened the security of the Hunganan Aw Force 
(Pestvidek: Machine Works repairs Hungarian muiitary 
airplanes and helicopters | 


in an agreement reached a tew days ago. the buyer 
assumed an obligation (o satisty—as a Dusimess—ithe 
airplane and helicopter repair needs of the Hunganan 
military at all tomes. according to a Reorg professional 
who found || necessary (o reiease the full, authentic story 
of the Pestvidek: Machine V/orks liquidation 


The decision to liquidate Pestvidek: Machine Works was 
made in 1990 Phe Pest County Court designated the 
Reorganization ( )rgamization (as published] for this pur- 
pose The liquidation took place because of the grave 
financial situation in which Pestvidek: Machine Works 
found itself Al present. the firm has debts amounting to 
9% millon torn The intermonisterial commiuttec 


including the Ministry of Industry and ( ommerce—as 
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the tounder—has agreed thai (he firm must be iiqui- 
dated Negotiations began A sales agreement has aircad) 
been signed with the Britush Line UP Aviation Lid. on | 5 
December | 990 That agreement called tor a selling price 
of $26 5 milhon The Hunganan state would have owned 
14.5 percent of the firm. but the date of payment had 
been changed four \imes. leading to the cancellation of 
the agreement because of the buyers conduct 


Based on an agreement with the minister of finance. the 
Reorganization ()rganization itself renamed —“Reorg 
Corporation. subsequentiy continued the already 
ongoing |iquidation || maimtained legal continuity and 
sought new partners At first 1 intended to establish a 
ont enterprise with the involvement of the creditors 
All creditors. cacept one. reyected this proposal. while 
several creditors did not even respond to the iniiuative 
The National Defense (ommuttee of the National 
Assembly dealt with this matter and did not object to the 
sale of the Pestvidek: Machine Works under |iquidation 


A tender invitation resulteng in three offers had been 
announced thereafter An American partner offered $3 
millon for the purchase of all the assets of Pestvidek: 
Mactine Works The second offer was for 150 muilhon 
formmts plus general sales taacs. while the third offer 
would have realized \3! 5 mulhon forts plus general 
sales (axes. Dut the sale would not have included the 
inventones. The American offeror tasied to appear at the 
public sale (ime of the two Hingarian offerors 
announced at the bidding that he would not be able to 
pay more than 420 milhon tormnts plus general sales 
taaes The other partner offered 4) millon tormts plus 
general sales (axcs. not including the inventory in the 
end. negotiations (o enter into agreements and about (he 
sale of inventories began with this partner The buyer 
offered an additional 400 milhon torints plus the pay- 
ment of general sales taxes for the inventory bul not 
including inventory owned by the state An agreement 
concerning the 830 milhon form purchase price has 
already been sugned and the transfer of 580) millon 
formts 1s due to ¥ March 


The buyer will pay the remainder of the purchase price— 
about 250 millon fonnts—byv |! December | 99) Thos 
also means that al! just clams can be fully pard trom the 
purchase price and from the successful management of 
Pestvidek: Machine Works. according to Ferenc Kovacs 


Reorg neither confirmed. nor demed the name of the 
buver (Eldorado Foundation) clamming that the buyer 
would announce the transaction shortly al a press con- 
ference 


|10 Mar} 


(Text) In yesterday's issue of this newspaper we pub 
lushed the first part of an interview with entrepreneur 
Giyorgy Kassa. the head of the Eldorado foundation 
The interview revealed among other things that the case 
of Pestvidek: Machine Works was made publ in the 
form of a delayed ‘tome bomb We discussed the 
apparently artificially created obstacies—as_ tor 
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instance. the role played by certam banks—and the 
guarantee provided by (he foundation concerning (he 
requirement of filling Hungarian Air Force orders on a 
prornty bases 


We were also curmous to find oul who created these 
obstacies 


|Kassa| A week ago | heard thal someone broke (he news 
to one of the commiuttees that the Eldorado Foundation 
used drug money to purchase (he factory 


|Vadasz| ( ould this be related to the 60 million Swedish 
crowns’ 


|Kassa) Yes. Incidentally | know who this person is. | 
will pubhicize his name at the appropriate time He 1s a 
government official Thereafter we heard rumors to the 
effect that we won the tender award because we (hreat- 
ened the rest of the bidders. The truth is that we did not 
talk to a single partner in advance. and we did not find 
acquaintances among them ‘No mutual (hreats have 
been made in conjunction with Mikromatika. (he second 
haghest bidder instead. on the day after signing the 
agreement we aiso sagned 4 COOoperative agreement with 
them The greatest variety of rumors have been spread 
during the past week or week and a half The telephone 
rang at my home one evening A lady named lidiko 
Saman told me that she had copies of the sales agree- 
ments and all material. and that she wanted to write a 
report with my Cooperation 


'Vadasz! Do vou know lidtko Saman’ 


|[Kassa) She is a NEPSZAVA journalist | thought she 
was joking, and | (oid her that she was wrong because she 
could not have those papers. And | do not like bluffs 
The documents were prepared in three copies | have one 
copy, Reorg ( orporation has another. and the third 1s at 
the Miltary Industry Office. | believe. at Dr Jeno 
Laszio | did not assume thal private maternal which we 
asked to be kept secret from the first moment on 
beginning on |6 January could have gotten in the hands 
ot journalists 


|Vadasz) Were vou given a promise abou! maimtamung 
secrecy” 


|Kassa) We received a promise (to that effect | asked the 
lady to tell me who gave her those copies. or who 
prepared the photo copres for her |! she indeed had the 
material | also called her attention to the fact that she 
would cause the most serious damage ‘o us |! she 
published this matera! and thal (remendous probiems 
could evolve at government offices She told me that she 
found the documents on the street | asked her not to 
publish the articie even if she had these documents in her 
possession. because whoever gave them to her did not 
consider the consequences She promised that i! her 
adviser told her so. she would not publish the articie and 
that she would see me on the following morning. | was 
waiting for her Instead. however (he tciephones began 
ringing at my apartment beginning al six in the morning. 
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and | was reading (his monstrosity [in (he newspaper| | 
did not want to react immediately She called me on the 
tollowing evening to tell me that she would continue with 
the article | told her to go ahead if she was that brave 


Vadasz} Whai happened then. what is going \o happen 
hereafter’ 


| Kassa) After all this. Reorg ( orporation—ot which Mr 
Kupa is a member—may cance! the whole thing The 
government, the Ministry of Defense. and the gentiemen 
who wanted to veto this (ransaction have (wo months to 
do so. Why didn't they buy thes plant from the outset 
why don't they operate it’ | will offer an opportunity to 
the government |o operate the plant and (to transfer (o 
me enough money to cover the damages suffered by (he 
toundation And let them verity that all (the money—to 
the last penny—will be spent on student sports, mass 
sports. and on mentally and physically handicapped 
cmidren 


|Vadasz} Does this mean your withdrawal from the 
Pestvidek: Machine Works’ 


|Kassa|) | wall not withdraw but | will propose to the 
government that they run that firm. as long as they are so 
keenly interested in running 1t Bui since our foundation 
has suffered serious damage. | want them to compensate 
the foundation for that damage ()ur foreign partners 
lke the ones in Sweden have already complained about 
getting mixed up in such a—how should | say this’— 


weapons deal 


'Vadasz| What was your reason for secrecy. and what did 
vour business partners with whom you conducted nego- 
tations say to this” The way things stand now questions 
could be rassed about \our sernousness about this matter 


(Kassa) Secrecy had to be maimtamed because of the 
business negotiations And this does not raise questions 
about my beng serious. bul about the seriousness of the 
military industry jeadersmip and the government | am 
aware that freedom of speech cxists and that everyone 1s 
able to cxapress hus oprmon But | never thought that 
peopie would not be able to distinguish between what to 
say and what not to say Not to mention the fact that | 
was not the one who inflated this matter This is not a 
military plant Thos is a joke 


| Vadasz| Even though very many complaints in the press 
question how a foundation could by 4 military plant 


(Kassa| Thos is not at all a military pliant The fact that 
these airplanes and helicopters get repaired there does 
not turn thes plant into a military plant FERC, | Firearms 
and Gas Equipment Manutacturing Enterprise} of whom 
the whole country knows that i 1s a military plant. is now 
being purchased by the Dutch Why don't they blow up 
that case’ (Or why did they not blow up the Videoton 
case’ Because someone cise bought || 


'Vadasz! Who could be behind ail! this 
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|Kassa| [has will be revealed very shortly | hope that the 
persons behind this thing will draw their conclusions and 
vlep aide 


Vadasz| Okay, it's not a military plant, bul even then. 1! 
iS closely lunked to national defense. to the Ministry of 
Detense Accordingly everything musi be known at all 
levels about the momentary situation of the factory 5 
liquidation. of the didders responding to the tender 
invitation. and so on 


(Kassa| They knew everything. Everyone received intor 
mation. | have copres of these communications bound in 
a volume They were aiso aware of the winning bid. And 
they were pleased that Hungarians were the winners who 
support sports. Should | mention the tact that the MHSZ 
|Hunganan Sports Federation tor Nationa! Detense} has 
been terminated a long time ago without a iegal suc 
cessor and that its sports airplanes. parachuting tacil: 
lies and shooting fields have been rotting for 'wo years 
We thought of bringing al! this together not only in 
Budapest or in Pest ( ounty Dut on a nationwide asi 
The abandoned Soviet airfields are vacant. there is no 
one to operate and to maintain them This is why the 
foundation jointly with Mikromatika. contacted \ arious 
sport airfields. (© at jeasi (ry to preserve their condition 
lor the sake of our youth 


Vadasz| Since the MHSZ has no legal successor these 
locations and facilities should Se purchased from (he 
state [his would require a terribly high amount of 
investment 


Kassa) We hive nerotiated with a number of ocal 
governments abou! ‘casing (he \acant abandoned cxer 
cise fields and shuoting establishments (o (he foundation 
for utshization. They would not even require us to pay 
leasing fees. all we would have to do is to renew and 
operate these These sports establishments would be 
self-supporting 


Vadasz! Some contradictory somewhat mysterious 
writings have appeared about (he caistence of a machine 
factory with two arfields next to it. ome of which 1s an 
abandoned Soviet military airfield. and the other is used 
by the Hungarian military What is the situation in thes 


regard 


(Kassa| This is a factory with a Soviet-built runway next 
to it. Thes runway is also used by the factory because 
airplanes and helicopters that come to the factory land 
and take off from that runway and test flights are also 
made from that runway [his runway is not our prop 
erty, it belongs to the Hungarian state We only have use 
rights. the same way as the Hungarian military has A 
Hungarian military area \s located next to the plant and 
on the other ude of the airfield is the so-called Soviet 
barracks of Tokol—it has been rotting there and falling 
apart «ver since they left 


Vadasz| Accordingly no two airfields cxrst the way 
they described this’ 
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|Kassa| No There is only one runway Some peopic 
comtuse (hese things. The only trouble is that this contu 
von also carsts at the governmental level hes is cata- 
strophic’ 


Vadasz| What's the next step’ You have gotten stuck 
umee when you were unable to convert foreign cachange 
into forms 


| Kassa| (On | uesday morning Reorg ( orporation » single 
account will show (that (he entire amount has been paid 
in formnts. Theos has been resolved It 1s un forts, and not 
a sengie dollar. crown. or mark has been paid in foreign 
exchange We are paying oul of internal contributions 
Just in spite of evervthing 


Vadasz| Do .ou beleve thal (he subsequent situation 
would have Deen the same. had this been a plant that 
manulactured. icts say teaspoons’ (ould it be that 
someone wanted .ou to tail’ 


K.assa| | dare hope that thes is not the case | fee! that 
there are very many ventures in Mungary which do not 
advance the country ul serve various party interests | 
(hemk (hat (hes factor) was supposed to belong to the 
Hunganan Democratx Forum. the ruling party But 
then. why did they not lay ther trump cards on the table 
why did they not reveal whether they had. or had no 
money They had two vears to rescue thes factory i 
stagnated for two vears and they liquidated 1| Based on 
the decisson of the Budapest ( ourt every concerned 
ministrys—the Finance Ministry the Ministry of 
industry and the Ministry of Defense. as well as paria 
menit—knew about the reorganization Perhaps not 
everyone knows aboul legal provisions that permit a 
tactory to be made the subject to tender adding only 
twice. and which require that if both processes fai! to 
produce results. the factory must be sold at closed 
auction. and at that port the value of thes factory is 
(H) OM) forms 


Vadasz}| If they succeed in preventing that the tactory 
hetong to the foundation 


K.assa! it could then be placed in the hands of someone 
“ise. Yul not for this amount. bul for one-tenth of thes 
amount 


Vadasz/ ( ould it be that thes 1s the moving force behind 
the case’ Al least one of the moving forces’ 


Kassa! What | am about to say is not my view. but | 
ntormation that if they upset this deal 
someone cise will receive it for a much lower price 


received 


Vadasz! And could they succeed in this’ 


(Kassa| No. because by now they cannot prevent things 
trom happening at (he highest forum. at the legal forum 
Incidentally after such articies have been published 


they can wait and see when the next Western entrepre 
neur invests cven a single dollar in Hungary My Swedish 
inends already phoned me the way they view the 
government \s \ atastrophi 


Ihe, do not approve of the 
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tact that such articles could have been published about a 
Hungarian citizen who borrowed funds in order to retain 
4 factory under Hunganan ownership 


'Vadasz| Have you already (aken possession ’ 


|Kassa} So much so that we have performed on every 
aspect of the sales agreement. i| has been signed and 
sealed, and we are taking the money to the bank for the 
(ranster 


|Vadasz| Based on that. could 1| be that by publicizing 
thes case they wanted vou to “throw in the towel” and to 
withdraw \ oluntaniy’ 


|Kassa) They do not know me. i! they had that in mind 


|Vadasz} It is a newsworthy topic of course. it includes 
such names as (i yvorgy Gouczoghy and Saroita Zalatnay 


|Kassa| | very much regret that the press has also dragged 
their names through the mud. They did indeed know 
about the whole thing, but one cannot hold a conterence 
every day for cach founder about where things stand at 
every moment Their names have a good ring t(hroughou! 
the world. they improved the reputation of this country 
more than any member of the present government. and 
we felt that with connections like this. whether these 
connections are in the field of music, sports or the arts 
they could greatly help the cause of sports. and in 
general. advance the cause of establishing a normal way 
of lite. | cam say this much | recerved the MTI report 
(We published that in yesterday's issue—Ednor) That 
clarifies the situation | feel that journalists who have 
thus tar dustorted the case wil] come to realize that they 
have made a mistake About 0 journalists have been 
looking for me thus far | told every one of them that | 
would refuse (to make a statement | will provide an 
appropriate answer to every question on |6 March. at 
the factory premises. in the presence of the factory »s 
workers and the press. | would like to visit Parhament 
and its National Defense ( ommiuttee betore doing so As 
the manager of a firm | always try to fulfill my promises 
tO 4 Maaumum degree || seems thal al some ministries 
they are not familar with this kind of word of honor 


Largest Fast European Enterprises Ranked 
¥2( HO4S8A Budapest FIGYELO in Hungarian 
19 Mar Yop fl 


[Article by 2.M. “East European Top List. Hungarian 
Cnants at the Peak’) 


'Teat| The Association of European Economix Newspa- 
pers—abbreviated as |) PEFE in French—has published 
its second ranking of East European enterprises. The 
present list 1s based on | 990 data and does not include 
Soviet enterprises. (The ranking is based on sales 


volume.) There are many reasons for the relatively jong 
delay in reporting. The primary reason is that 1! lakes a 
well-intended effort to compare data received trom the 
various countries. and such comparison can be made 


HUNGARY 


t~ 
~ 


only after certain adjustments [his is required because 
lor cxample, the official cachange ratio of national 
currencies and of ECL [European (urrency \ nit}—the 
currency in which the data are presented—did not retlect 
realities in every country. and thus the real multupher 
had to be figured out on the basis of rather complex cross 
exchange rate calculations. (The editors used a | | 25 
dollar/ECU exchange ratio.) This, of course, did not 
resolve the problem. that despite a (otal system change in 
East Europe. so many characteristics of the plan 
command economy continue to prevail such as direct 
sudsidies granted to huge state enterprises and (he caces- 
sive centralization and redistribution of income ( om 
parison is made even more difficult by cach country 
having different (aaation and accounting systems 


Despite the above the | 990 list is likely to gann sagnati 
cance trom the standpoint of cconomin history This 
‘snapshot of the Last European cconomy was taken in 
the last moment to preserve for posterity a view of the 
structure or lack of structure of the plan and command 
economy that created within ( EMA. and in a broader 
sense. throughout Last -urope disturbances of a magm- 
tude that prompted the tanlure of the political system 


What do we see in this picture’ Giant enterprises that 
trequently monopolize the markets of individual coun- 
ines. a heavy industry and energy industry and net 
works for selling means of production. all of huge pro 
portions To a much smaller catent do we see enterprises 
that manutacture consumer goods of provide services 
Although at present we are publishing only the ranking of 
the first SO enterprises. the above findings also apply to 
the entire list. contaming 500 enterprises Although there 
iS NO Opportunity for a lengthy comparison. a glance al 
the previous list and the present list reveals a few 
differences. For cxaample. Yugosiay firms which dom 
nated the top \) enterprises in | 989 have substantially 
talien behind There were 26 Yugosiay enterprises 
among the top WO in | 989 in | 990 there were only six 
The slowing of the Yugosiay cconomy forewarned us in 
1990 about the regrettable events that followed later Al 
the same time the Romamans moved up on the |rst 
While in the previous listing ther largest enterprise 
ranked No 26. in 1990 \t ranked No & 


These changes suggest one thing The Last buropean 
plan/command cconomy, has fought its life an death 
struggic in late | 989 and carly |990 under no circum 
stance could it De sustained in its carher form A new 
system was needed. the timing of system changes was no 
comecidence. it was not semply determined by politics 


L ntortunately. the worth of thes irst is domenished by the 
fact that it 1s incomplete. despite the editors best inten 
tions. Some enterprises in cach country did not authorize 
the release of therr data) To mention just three Mun 
ganan firms. RABA [ungsram and lkarus were not 
included in the ranking 


hes much is certamn. however Hungarian firms dom: 
nated the top one-third of the inst We need to be nerther 
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proud nor bitter about this. instead, one should ponder 
how three Hunganan enterprises. only one of which has 
a considerable volume of exports. were placed on the top 
of the East European top list. But that has occurred in 
'¥90. the world has changed by now 


Notwithstanding the above, the list is umigue. It is 
umique because what you hold in your hands may be 
regarded as a certain bulletin, because the book that is 
going (o include these data is yet (© appear on the 
market 
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Maeeing Nome ( euntry Activity Sates (ie thousands of 
ECU's) 
o~ = a . — a 
OKGT Hungary nl industry 5.873.030 
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~ > SE oe - - - > — 
22 Heograd Y ugosiavia nergy 178.945 
> anianeieiae _ —. - a co a 
23 Electroprn, reda Y ugostay ia t nergy 73.899 
~~ — a - ~ ~— +> — 
4 Hrovateka Electropnvreda Y ugosiavia b nergy 6) 568 
5 (hemopetro! Litvinoy ( zechosiov ama Ch! industry 166.71! 
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[Imerview with Dr Lajos Komar Banking Reform 
Committee chairman. by Adnmenne Kurcz. place and 
date not given “Hastening Privatization We Would 
Boast —first paragraph is FIGGYEL© introduction) 


[Text] According to a | 99) assessment made by the 
World Bank Hungarian financial professionals differ on 
whether professional investors controtling 4 iarge pro 
portion of the capital. or investors with a lesser poss 
bility of rnvolvement should be attracted in the course of 
privatizing banks The debate has continued ever since 
Adnenne Kurcz inquired from Banking Reform ( om 
mittee charrman Dr |ajos Komar about his perceptions 





Desired Progertion of | oreign ( apital in Banks 
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([Kurcz| Professionals cxpect \o see an acceleration in 
hanking privatization as a result of (he financial institu 
tions law Nerther the banks nor the WNB | Hungarian 


National Bank) sor the Ministry of Finance. nor the 
Bank Supervision oor the Bank Privatization ( om 
mittee provided information regarding the conditions 
c the plans that have been developed in thes regard 
What is the Banking Reform ( ommuttee s wrew of thes 
maticr 


Komar! [he Banking Reform ( ommuttee has not yet 
formulated an opinion in thes regard My \rewpornt is as 
follows The ‘imancial institutions law was necessitated 
yy grotesquc phenomena thal appear in ihe hanking 
system (ime of these is the overlap between ownership 
and husiness partnership which distorts ww ould dis 
tort (he redit allocation mechanism thal 1s «© impor 
lant from an cconomn standpoint This phenomenon is 
alied = (omnected |ending as published) by the protes 
won ic the ontertweneng of credit practices |) Several 
provissons of the law endeavor \o discourage such inter 
twining or overlap The domrnance of state ownershap in 
the banking sector and the low standard capitalization of 
hanks |S another protien increasong (he capital hase 
would De a orimary cconomn (| could wy coonomnx 
pole) ) interest Dut there 1s mo chance to accomptesh this 
as a result of erther domeste or forewgn capital influs 
hecause (he “ate os an owner domenates the largest 
hanks [hes is (he path whech leads us from the creation 
and jogs of (Phe financial /ostitutionms law to hank priva 
‘i 7ation 


Kurcz! [he ‘rnancial institutions law sets a - S-percent 
lamat for (he state ownershep share [he question is (hes 
How and whom would (Ne vate vel) ‘he cacess 
ywhrership share 
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‘Romar! | we \ pews Mave 


venved Fegarding (fc sequen 
Oo he used if approm fing and (csoly ing ihe owe enaking 
vector protiems | us! mentioned me of (hese  opgards 


the chimunation of Lommected lending as the primar) (ase 


ihe other omphasizes (he wanitiance of Lapilalization |! 
we regard ihe lattcr as important —| vat rit 
view Ee Mee Shar onl TORT) scheerces a) ablative ware 


privatization ldue io ihe insuffiooenc) of domest al 
ital sources and ihe nadequaic  apilal a cumulation 4 
the henks af merease (6 ihe aprtal hae 
acompiished ty attracting forem@n (aprial if (he apie 
that can be largeted of 4 realistn Mase ofmmutes fron 
lOreigm sources 4 MMA PT) alization 
be developed withoul knowing (Mh 
apiial 


an oo” * 


C4 Ti bapun Ant 


Naractet yf Nal 


Thes 1s so Necause there are (wo types of fore an  apital 
venfure _apilal and invesimen! apita niure apita 
does not have investment as 
means (© achieve some viraiegn goal | hes ream 
whenever venture \apiial is invested (fh coh 
© aequere Control and influence From |! pnp 
an invesiment yy 4 [orcign imam ial (Mstilulion an 

© venture -apitai invesiment and ‘hus || lit 
way (honking maniiesied » ul 

different from that manifested %\ Susuk)  renera 

irk of some offer wmelar investo as ‘ 
ment—portioie (\vpe-—~apital » ww 
10 aCCOMPplish « sirategn goal Yul msicad ha 

© cam imoome Such invest if atist 
Minort) Peston 425 (OMe a5 (le re! 
pportunities which are secure and «how 
hres (he investors capectations |! wt woh at 
an ‘ ‘ound most!) at (he Vock 1c henme 


ru lpr nsicaal 


For thes reason if is my) \rew (hal rendering Mana it 
to ‘Trading at the tock oa Nang Ne rs ' 

ogx. wReduic and concep! of YeMk priv ativa 
ondition must he cstablished first hy (he Oreser a 

w hanks and only thereafter an «ce drscus 

tron crther hy way of sefiong (fhe lat “I iP 
actheving a relative decrease (9 (Ne sate Na 
hy imcrcasiong (fhe NeMks apria 


Kurc? W hat ould NY weset “Tt mane 
pursuant (Oo (hes ogy 


Komar| They showld strasghien oul (he au wank 
and devetop a ‘wealth, red 
ontain man, Mank spots (oda nciud p 
ment of internal portfoin: risk guaran! ew 

w deveioping 4 Neath) redi portto Nari ia 


wort ts ' aw 


MStitutlions av Vas “StaPiisheu (Nx gai ‘ramewor 
accomptrsfiing (Nis 

Kurcz)! According) uw we na ane 
privatized rendering (hem vuln ading 

“tock cachange  (ntroducing Hk lock of 7 
~achange and thus opening up hank a! ‘ 
Komar! ) es nost defimitet, (nine 


ourse ‘hat caprial nected tr he (200la ork . 
not provide technology, and «: he | 
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viture 69 lerm@ms of actives Acquiring madern tech 
wom) and « Management vulture 1s) above al) a matter 
/ mone) and (fameng (‘ine need nol necessarily (ih 
hese (henge to oDanges 19 ownershap. ihe more w 
cgard assumptions (hal professsonmal 6) cc for 
man ‘inancial \astitutions) investors would invest at al! 

‘Hungarian enks under minority ownership ond) 
jusons «5 dreams | regard as most 
lanecrous ceftann viluatons in which such investment 
would made for ihe wake of semilances Sul the 

esiors would acquire Mayor) mghts along with 
wherstip ceverthetess a5 4 result of 
iiouws agreements 


“.\ 4um 


Ths ss err 


' rity lin’ 


rn \ Hank Privatization (| ommeittee was cstab 
shed \asi month What is the role and what showld he 
he activites | (hes copper ies 
Acar ant omment rn he aclivitees f res 
wmmiticr Wecaus m sot on thal .ommettee and 
“shes Anh © more al (he tact (hal «| fas een 
stati: shed ny enw re rverrttes or a ane 
nine al fateomalt) prevans on regard to Nenk Priva 
iL 
\Rexn pill 
’ ring \\! State Property Agency! Manageng 
Der an et ron apital should he attracted 
ry wanking vector  increasene (fe anks fee 


apiial ‘ww “wf a manner (hal (he vize of (he forcign 


har’ how we 6orevede af ppoertunits for strategn 
lecrssonmaking AV! eput) Managing [Director 
sathor Shosar seed thal commercial bank stock thus lar ir 
ar ands . state onterprises wil) soon he [ransterred 


“ier AN wnership [hes would further increase the 
at wnership har n .ommercial banks Banking 
\Sseee iatnon PF aecutiy Secretary Mirkios Pula mserts 
hat ~ould oot ee necessary lt onvert (he tate 

fore whership share into indirect ownership Rather 
han JOrmm “wnution that leads to (he taster modern 


gticn | the Nenkeng sector should be found = [ he 
MHanking Association would (ike morease the rote of 


tungarian orivete aprial in (he privatizatoon of Yenks 


emer lertak (he president of the Natronal Savings and 
wemercial Bank described in BANALETTER th 
arrows alternatives avaratlce with respect to the priva 
fatiron of henks and stressed (hal institutional investors 
would play « lead rote in privatization Budapest Bank 
Presdent |aros Bokros onvissons hank 


wivatizatoon as 4 result of Laprtal increase Nased on (he 
Hiractio | \trategn investors He stressed that the 
tate mus | set) ots stock instead (he Mate 5 share of 
wnership ould decrease as 4 result of increased cap 
Mans rivatizatior mMmitte hairwoman 
A alai Mev “eireves (Ral privatization mus! not Ww 
, mplished it ush Bank porttolos must he 
ansed ‘iret in Noosng SuverTs we Should We om [le 
watct make sure (hal sirategn investors purchase the 
hock ome (hal (hey are satestied with wall oppertun: 
cert intiuence Botos further caplamed (hat (hx 
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bank privatization process will accelerate as a resull of 
the financial institutional law [he Lommuittee has prom 
ised to develop « Dank privatization Concept Oy (the end 
ot February 
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(Article by Maria Vannserh Emplovee | wrership— 
Away From the Fire |! 


'Teat| In these days. property acquisition by cmptovees 
iS More of a haphazard phenomenon than 4 process 
based on rules and on af aulomatn sequence of cvents 
Thes article deseribes the reasons why this is wo 


Yeveral \egal provisions a) \ arous levels crust regarding 
the acquisition of property by employees The ( orpora- 
tron Law governs the institution of emplovee stock 
ownership and the |99) Property Poly (:usdetimnes 
rescinded © parhament in Novermber 99!) regulate 
the catent to which enterprises may sel! stock from (he 
tates. share of ownership to cmplovees al preterential 
rates We must note here that the new draft Property 
Policy (susdelones not dealt with  parhament while 
awaiting 4 legrsiative package on privatization *ould 
further detai the catent to which stock could be wid to 
emplovees as well as (Ne related Denetits Whenever 
stock «5 sold to omplovees. the AV! (State Property 
\gency| uses the benefits described in the new craft 
Property Potey (rusdelines as an internal rule 


Lacking uniform legal provisions. the AV! itself formu 
inated internal guidelines (oO govern stock wid | 
emplovees and tor the extent of Senefits (hal may he 
granted Accordingly (he (ota! \ alue of benefits that may 
he provided to all emptovees must not cxaceed | percent! 
of the value of assets af (he tome of transformation. and 
the manemum benefit (o provided to any individual 
must not caceed (he amount of [he amount of hs annua! 
gross Nas wages Finally) we have in force a | YRR 
(ownc:! of Monsters decree concerning certificates 
attesting (0 (he ownership of assets according to which 
the manager or the autonomous cxecutive Dod) of an 
emterprise May issuc under (ts own authority such verti! 
ates ‘hese can be oftamned free of charge or in 
exchange for payment but the \alue of these certificates 
must not cxceed the value of |') percent of the enter 
prise s assets. and further no wngle issue of certificates 
may caceed the amount of taacd profits | he issuance of 
these certificates 1s mot a matter under the »urrsdiction of 
AVt (hus. enterprises suing such certificates may 
presemt AV! with (he accomplished tact of having 
issued such certificates Nevertheiess these  ertificates 
must be dealt with in the Course of enterprise (ranstor 
mations because the, were :ssued under the authority of 


prevailing iaw 


In theory (the various legal provissoms could provide an 
ypportunity (Oo Combine various forms of cmplovee (rwn 
ershop. and in thes case (he theoretical maarmum 


miumc 
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ot property acquired could reach WO) percent But the 
henetit based on the catent defined by AVI (whch in 
\urn Corresponds with (he catent cstadlished in the draft 
Property Poln,) (sedelnes) Cannel amount to more 
than | percent of (he value of assets af the tome of 
\ranstormation 


The cconemnx conditions of enterpri.ce. and within 
(hose opportunities avaiable (oO workers to save and to 
mvest -ary greatly) Sence cmplovee ownership does not 
sield caecutive ownership rights to subordinate 
employees and does nol protect against layoffs the 
employee » own personal investment must be judged 
omy from (he slandpomi of return on investment 
Empiovee ownership is « Dad Nusimess from the and 
point of suberdinate cmplovees in places where an 
employee sown investment does not \reid the equivalent 
amount of interes! pas o Denks of long-term savings 
deposits Al first ught || appears that hardly any Mun 
garian enterprise ould pay as much dividends as Danks 
pes imterest wl in realty (hes can be overcome Dy 
ombining .crtain techmques % dmcounting the par 
-alue providing am oppeortunt, for instaliment pay 
ments and % ‘formulating interest-bearing viock pack 
ages (For cxample if the case of « | 0.000+ormnt par 
value share sold al a “O-percent discount repayable in 
three veers a worker well pay ‘O torts per vear in 
the form of an investment from hes own resources Thes 
ownership share produces (he equivalent of a Wipercent 
return pan in the form of interest ) Danks even if the 
dividend rate 1s as low as > percent 


The situation of managers differs from that of subord: 
nates and therr motivations (o acquire property is also 
different Exchanging 4 guas: ownership situation for a 
real ownership situation may % \ustified cven if such 
ywnership docs not produce predictable (inancial Nene 
fits on the short term Hecause as 4 result of (ther 
activities managers can directly influence the conduct of 
nusiness Notwithstanding (Mis ‘ac! legal provisions 
have tated to recogmize thes difference and managers 
are able to enforce then ownersiup endeavors only as a 
result of (herr greater opportunities to accumulate say 
ngs and through therr increased ability to entorce ther 
yw interests within a system of informal rclatronships 


Realizing [he acquisition of cmplovee ownershap. parti 
ularly in (he framework of cases initiated y enterprises 
large!) depends on (he ways and (he combinations of 
forms in whech (hes institutional system enters into the 
enterprise « (ransformation plan Pecause in cases where 
thes does not take place the AV! is not gorng to mmetate 
action (0 apply composite forms of ([ranstormation 
Accordingly the cvolving ultomate form of omplovee 
ywrership depends mainly on (he micro power structure 
within an cnterprise on interest groups and on the 
attrtude of management—whether || wants to fight or 
reach an agreement regarding employee ownerstip The 
vituation may be turther influenced the  ompetenc« 
the comsulteng firm involved and may depend on its 
attrtude (oward (he :astituthonal svstem 
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The Matistical record indicates that only a neghigibic 
volume of employee ownership has been cstablished 1 
'¥9! in the course of (ransformations and privatization 
Employees acquired some ownership in only © percent o! 
the cases. or 14 instances ( onsidermng the total value of 
assets involved in (ransformations only ome-hall o! 

percent of (hose assets fas Deen (ransterred under 
employee ownership \arous opportunities (Oo acquire 
property have been comPened only on one occasion in 
the rest of (he cases avguesition occurred as 4 resull o! 
\ssuing cmplovee stock | 6 instances) oF Ny selling stock 
© employees (|° instances) The instances 9 which 
employees acquired property (he worth of propert) 
acquired tell far below [he above-mentioned cgall) 
authorized level of employee ownership in an average 
workers acquired 4 4 | -percent share of the ‘ounding 
capttal trom (he assets of (herr (ranstorming cnterprises 


Accordingly cmplovees mostly act 45 4 supporting | ast 
in the course of privatization (ine should onder 
nevertheless (hat -reating owners oul of (hes stratum 
and permitting that (herr wmall stock be (raded in an 
unresinicted matier at (he caprial market would he an 
important step in the direction of .reating a Mungarian 
propertied stratum [o accomplish (his however (he 
institutional system should Se developed on 4a much 
more deliberate basis legal provisions = nciuding stan 
dard rules tor the application of (hese provisisons should 
he uniform resulting in accessible funds supportive >! 
invesiment 


( ontradictory Statements of (-abcthove | dam 
VC Hodasp Hudupe 44 ORA in MNunwariar 
'” War 9 pp 740° 


[interview with Laszio Valki government icgal ciper 
Karoly Javor member of the parhaments environ 
mental protection committee and Sandor K Kereszic: 
minister of environmental protection fy Erno Kardos 
place and date not given Crabcrkoy: Bos 

Nagy maros-— Black or White. Yes or No A Monster 
Opposed to the Grovernment”’ ( hurchil! the Mungariar 
Way —first paragraph is | 68 (IRA introduction) 


(Text! Some contradictory statements surtaced cecent): 
concerning the Crabcikovo-Nagymaros Dam 
searching for reasons. Erno Kardos discussed the pecu 
ar situation with Laszio Valki. the legal capert of (he 
Hungarian delegation MDF ‘Hunganan [ermocra: 
Forum| representative and chairman «| (he parliamen' 

( ommuttee on Environmental Protection Karoly !ayor 
and Minister of Environmental Protection Sandor kK 
Keresztes 


|Kardos| [he Hungarian (rovernment has said for weeks 
that unless the ( zech and Slovak Repubin suspended 
construction of the (saberkovo Dam HMungar 
umiaterally cance! the interstate agreemen! \ surprise»)! 
an international magnitude followed when « governmen! 
official announced that a technical solution for realizing 


would 
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the (:abcikhovo Nagymaros investment cauted [o what 
eaten| has (his statement disadvantaged (he Hunganan 
negotiating delegation 


Vaiki| | ndoumedly (hn statement placed the delega- 
tron led by Ferenc Mad! into a difficult stuation the 
( vech-Stovak Gelegation may get an impression (hat 
there are (wo Hungarian (rovernment positions 
Whereas io the best of m) knowledge (the Hunganan 
trovernment is Maimntanning its Previous position 
mchanged [np otter words (he position of cancelling the 
agreement uniess (he, suspend construction work within 
| fCasonablic (ime and unless (hey -ontinuc negotiating 
with us 


Kardos| What vieps ould follow in your vrew’ Which 
position of (he Mungarian (Crovernment ould be 


ntorced 


Valki| The majort) .rew withen the Munganan cabinet 
has Deen presented (> (he Nathonal Assembly Deciding 
whether (oOo (ance) (he .areement is withen the cachusive 
puthority of The Nateomal \eserrtelsy 


Ihe Worst Worst 


Kardos| Would | De perssetyke avord environmental 
lesiruction a5 4 result of vworme technnal wiution (hr 
does the Hungarian (rovernment try to avord confhet in 
wider (oO martian good necighhor cclatrons between (he 


we countries 


\ alk) ne cOuld apply a sagihth)  Nanged -erwon of 
hurchy!! s well-known statement [he Hungarian (ro. 
‘mmen! and the Hunganan parhament have a chance to 
hoose fetween « Sec ompromise (hat  omes about 
inder Numillating onditions of 4 serious international 
onfhct But conflict cannot be avorded by Choosing the 
vad LOmpromisc | perating (he (raborhovo Dam hased 
m vome ‘echnical solutron would  ause ony rronmentai 
‘arn age few veers iater on a scale thal would once 
main reat errous conflicts between (he (wo Countries 


Kardos! Mas xcurred (oO anvone (hat (hes search for 
ompromiesce resulted from (he tact (hal in respons 
orset Antal ecomd ictter eritten in befruary the 

rech) and “Stlovak federal Vaerhament decided to con 
viruct the dam hy af) mean even: he ( alternative had 

we used’) in otter werre’s (Peat frees 16 in response to the 
Hungarian prime moenester and that at (hes tome we must 
gin some diplomat mancuvering to avon (he worst 
i the worst posse sceonarcns 


cached om the 
wears Co ttortion ompre 
rryase \tter (Mh uspension of 
onmsiruction ‘wo and « "all -cars ago after firm vate 
ments from the Antall government repecting (he idea of 


\ abky am) oatrasd ‘hat 
sircad\ 


Nemeth government 


(OVE EPT PEMD Se 


reepietec Baily Pye) 


onmstiructing | he rmahcmoven Nagy maros power plant 

imal nooncervatte for 4 Mungarian Jctegation to 
wgotiatc wit te ects ond Sbovaeks athou on 
Jiructine at jeast the (rahormoveo part of (he power plant 











JPRD-bER-92-047 
1© April 1992 


Agreeing \o diflerent power plant parameters. neverthe 
less the rendering the power plant operational This 
would not only result in a Dezarre situation. bul also in 
domest and foreign policy conflicts 


|Kardos) incidentally, you. as the legal adviser to the 


Hungarian delegation were you present al (he discussion 
between Sandor KA Keresztes and \ avrousek’ 


|Valki| No. | am not aware of such discussions 
|Kardos| What discussions do .ou usually attend” 


\Valki| | was present al (he intergovernmental negotia- 
ons in other words. al negotiations conducted under 
the \eadersmip of Minister without Portfoho Ferenc 
Mad! He was authorized by (he Hungarian (sovernment 
(o conduct negotiations 


|Kardos| Why then was i! not Mad! who negotiated with 
Mr Vavrousek’ 


'Valki| | am unable to answer (his question 


Whwehiag | etegation | 


|Kardos| Were you aware of the fact that Environmental 
Protection Minister Sandor KA Keresztes conducted sep- 
arate negotiations with Mr Vavrousek’ Was he autho- 
nized hy parhament to do w’ 


Javor| | ader no circumstance was he authorized by (he 
Netional Assembly to negotiate | was unaware of (hese 
separatc negotiations The situation was cmbarrassing 
necause the Hunganan delegation \omposed of members 
of the Environmental Protection ( ommuttee learned 
about these negotiations from a member of the ( zech- 
Slovak delegation while negotiating in Prague That is 
where we learned that Messrs \ avrousek and Keresztes 
were negotiating in Budapest while we were in Praguc 


|Kardos| ( owid 1| be that the Minister of Environmentai 
Protection and other responsible government officials 
(Ook Positions Comtrary (o decisions made Ny (he govern. 
ment and b) parliament’ 


Javor| Thes is the conclusson everyone draws based on 
statements reported in both the Hunganan and the 
foresgn press | on the other hand. belreve that Minister 
Keresztes only followed a very Complicated and difficult 
path (o persuade the ( zech-Slovak partner \o suspend 
the construction and to perhaps cance! the agreement | 
would find || inconceivable for the environmental pro- 
lection minister of the Hunganman (rovernment |o regu- 
larly make statements contradicting (he government + 
position and (o contenuously detenorate the position of 
the Hunganan negotiating (cam 


|Kardos| ( ould || be that certamn forces—erther within 
the government or in parhament—stili want \o see (he 
power plant completed” 


Javor| | am convinced, and | am able to state this even 
more firmly after having seen analyses that were not 
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done carer. (hat (he operation of (his power plant in any 
form of fashion would present (he greatest problems 


|Kardos| Many. including some from the ruling party 
clam that you represented a \iew opposed to the pos- 
thon held by the government and that you negotiated 
with a ( zech-Slovak environmental protection minister 
aboul 4 certain technical solution 


|Keresztes| | would like to Correct this statement Min- 
ister Mad! '.as been entrusted with the official negotia- 
trons. This. however does not rule owt the possibility of 
two or (Aree Competent ministers conversing with (heir 
( zechosiovak  olleagues of similar Competence about 
resolving thes issue This took place in the case of Mr 
Vavrousek Both of us pondered whether there was a 
solution that could satisfy the ccological requirements 
while not fully dismantiing (he plant 


The VMinsster Who Makes ( orrections 


|Kardos) Accordingly you do not fee! that you have 
weakened (he negotiating position of (he governmen! 
Even though the prime monsters letter indicated that 
there would be no substantive discussions until the other 
side suspended construction work i! | recall correctly 


|Keresztes| The letter stated that we would not be able to 
dispatch a omit capert Committee (o caamuine the issuc 
until the suspension of Construction work 


|[Kardos| Mr Minister wihy did you not discuss technical 
solutions betore the prime minister wrote hes letter’ 
Domg so in the process seems strange | his is one reason 
why the Duna ( ircle called for your resignation 


(Keresztes| We are willing to conduct official negotia- 
loms Once Construction Comes to a halt’ This should not 
rule owt (he possebility of jomnmt thinking about what 
would happen after the cancellation of the agreement || 
that happens at all [his is the area where | disagree with 
afew prominent members of the Duna‘ ircle ( ancetling 
the agreement is no solution in my view It is not a 
solution. in part because the project cannot be left (he 
way it «s whale demolishing the «ructures does not 
represent a solution cither Accordingly we are forced to 
negotiate with the Slovaks one way or another because 
the problem can only be retolved portly 


(Kardos| Accordingly you firmly deny having (ned to 
conduct separate negotiations contrary to the portion 
taken by the government 


\Keresztes| Thes much is certamn « can be demed and 


proven 


(Kardos| Did you tell the head of the official government 
detegation that vou conducted negotiations in regard 'o 
thes matter’ 


\Keresztes| | have sad thes a dozen tomes | have not 
conducted negotiations regarding (his matter No secret 
negotiations whatsoever have taken place 
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Dispute (ver Delayed | clecommunications | av 
VC HOES D Budapest HOYELO in Hungarian 
19 Mar 92 p Io 


|Article by Erzsebet Eller “Debate (iver the | elecom 
munications Law Struggic tor Monopolisti Rights | 


| Text) Not only is the telecommunications law delayed 
the government s proposal is also incomplete. according 
lo entrepreneurs who in (he meantime prepared thet 
own proposal 


Al a Qualitel conference (wo weeks ago. KVHM |Min- 
istry of Transportation. ( ommunications. and Water. 
ways| Division (heet Imre Bolcske: talked about the 
opening of a senes of events lo permit entrepreneurs to 
learn everything possible about the (clecommunications 
law now bemg prepared As orgnally planned the 
telecommunications law would have been enacted in the 
fall of |99 and would have been followed sw months 
later by directives in the form of a decree. so as to permit 
the issuance of tender invitations for concession bids in 
these weeks and days in the spirit of the law and the 
decree [his schedule has been established because only 
by observing these deadlines would i! be possible for 
potential service providers—inciuding MATAY |Hun- 
garnian |clecommunications Enterprise}—to jom the 
market based on the new digital grid network. which is to 
be delivered in late |99) In contrast. the law has not 
even been adopted >) parhament and the entire pro 
gram has been delayed by (wo \ears 


You, Yourself, Wister’ 


Boicske: humsel! would not have beleved that (he sernes 
of events he mentioned would continue a week later with 
4 press conference given ) entrepreneurs and local 
governments interested in providing telephone sery ices 
Dunate! ( orporation ( hairman and President Peter 
Pecz wanted to inform the public not only about the fact 
that he beheved that the government s legislative pro 
posal concerning telecommuni ations had shortcomings 
but also about a legislative proposal the entrepreneurs 
and the local governments jointly drafted They did w 
because the tclecommunications law would determine 
the available opportunities in the long term Anyone 
obtaming concessions based on this law—ic¢ 4 Mono- 
poly —acquires a long-term business Due to the conces- 
won system and the special character of telecommunica- 
HONS. COMPEtiItiON 1s NOt gorng (o De keen in the course of 
delivering the related services. Dut af present. when 
future service providers are selected Why did the entre 
preneurs prepare an alternative \egisiative proposal | | )r 
why have they not done sw much carter’ Because they 
felt that drafting a legrsiative proposal was none of [herr 
nusiness 


in a Package 


It mot ther Dusemess to draft a law bul it is (herr 
buseness (© prepare for enterprising in the spirit of (he 
law drafted by the government But in order for them to 
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prepare themselves (hey need a law which clearly detines 
the scope of entrepreneurial activities And as long such 
4 law has not been prepared as late as in March | 99) 
they themselves were forced to draft that law. the entre. 
preneurs claamed They hope that the law they prepared 
part of socual debate would be considered by the 
ministries having jurisdiction the government and in 
the end by parhament 


What is (he essence of the telecommunications law’ We 
have already intormed our readers about the basn pre- 
cepts of the law (FIG: YELO No 90. 1991) The already- 
mentioned (Jualite! conterence siressed thai the postal 
service law——as || 15 publicly known. as well as the 
frequency and tclecommunications law would jointly be 
presented (o parhament to be followed by the related 
radio and iclevisson law soon thereafter The KVHM 
clams that the telecommunicatons law would open the 
telecommunications market (oO entrepreneurs particu- 
larly in the field of telephone services The law itself 
would provide a [ramework for that and contracts based 
on the law would deal with (he silstance 


Among other matiers the law would discontinue 
monopoly in regard to ownership and activities At 
present the basx network 1s owned caciusively Dy the 
state Bul as stated at last week » press conference what 
exactly belonged to (he Das network and what 
remaimed under viate ownership would be clanitied only 
after amending relevant provissonms of the civil code of 
laws concerning MAT AY 5 privatization (Resolving thes 
issuc is important because the grid network 1s berg buslt 
with MATAY’s timancial participation. and | would be 
odd if that enterprise did not increase its own assets as a 
result of its investments 


Returning to (he (clecommunications law Among other 
matters \( defines that MATA and the Broadcasting 
Emterprise—the latter should Dy no means be cdisre 
garded as one factor in the (elecommunications mar 
ket—remain under state majority ownership ul these 
emterprises will be able to comduct ther activities 
withoul 4 concession agreement for (wo years al most 
The law also defines the scope of competitive service 
provisions areas in which the market decides the 
manner and pace in which (he network is gomg to 
devetop 


Boicske: stressed that (he start of entrepreneurial acti 
ies 1s Conditioned. among other things by the adoption 
of the law and by the drafting and promulgation of 
government and ministenal decrees Entrepreneurs crit 
vcize the proposal precisely for (hes reason [In then view 
the law could be developed in the course of two or three 
months (0 a pont that entrepreneurs could begin func 
onmng without having to war 4 minimum of ua more 
months for (he promuigation of monistenal decrees 
which could be clhumenated altogether [oO accompinsh 
thes. «t would not suffice to merely touch upon issues 
related to concessrons in the 'ramework of (he law hut 
nstead (the law should cstabiish (he most important 
specific standards relative to Concessions For craampte 
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the draft law does not address the issue of who would pay 
what size concession fees. and how tarifls would be 
distributed Entrepreneurs are unable \o reach decisions 
uniess they know the answers to (hese questions 
according to Peter Pecz 


Since (he Concession law frequently refers to the (indus 
inal} branch law that would respond in detail Wo (he 
various issues. || would be very important to declare (hat 
mn thas freid the telecommunications law Constitutes (he 
industrial) branch law itself And as jong as (his is so. (he 
\clecommunications law should be responsive to ci per 
tations and fill the vouds in the overall concessions law 


\ Feeting of Want 


Entrepreneurs and jocal governments claim thal (he 
present |egssiative proposal is inadequate from (he siand 
pont of (hes requirement 


lhe law fas as one of its functions to opera (he 
telecommunications market cfficientiy As we men 
\woned hetore (he cntreprencurs—<r al icast a group of 
‘nirepreneurs represented by [unate!—hetieve that (he 
aw should describe a system of relationships (hal may 
he defined in terms of a closed algorithm And further 


ihe law should also guarantee Competition neutrality on 
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ontrasi to the present concep! in which the law (reats 
MATAY as 4 monopoly 


[he concessions would be announced by (he government 
t course. bul local governments could also initiate 
oncessions. justice Ministry capert Dr bEmese [oth 
sand at the Qualite! conterence Based on the proposed 
a’ publn mobile (clephone services. publn telephones 
and personal calling systems as well as the destribution 
and broadcast of publi service programs could be trans 
ferred under concessions (o (he entrepreneurial sphere 
according to the draft law The system of concessions 
must not be Contused with permits to be granted by the 
authorities. because 19 issuing permits (he caamination 
focuses on the carstence of personal and material cond) 
1:06 OM Part of the entrepreneur to perform the agreed 
upon function and these vonditions would be cstab 
ished in advance as part of the legal provissons), the law 
m concessions includes no itemized listing of these 
according to the Justice Menistry lawyer What we know 
with certamnty 1s (he fact (hal (he wrnener must establish a 
oOncessioNn COTporation in order mree (0 pursue the 
oOncession activity on an caciusive Mase and to pertorm 
the related tasks \s esull of thes provisson the law 
ntends prevent (ross ‘imancing. asserting (that (the 
fynancing of another activity from revenues derived 
from (he concessions may ower (he standards of the 


services proy ied hy al nireprenecu 
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Nationalist Party introduced: Program Presented 


VIEPOJBOA Warsaw PRZEGLAD TYGODNIOW) 
in Polish No Y | Mar 92 pp! 10/1 


/Article by Ryszard Socha ‘Sample Recipe | 


/Teat) Our natronalst colleagues want (o create a great 
Poland tor Poles 


‘(ur aem is lakeng power says Wojciech Bela, deputy 
charrman of the Polish National Front (NFP) He does 
not look hus 2) years of age He has the face of a nice boy 
who listens to hes parents He does not. however. speak 
of hes parents with a nice attitude They are well off 
Maybe. that is why they are so down to carth. devon of 
amy hugher ideals. They do not think, that is, of domg 
something for all the people. for the state 


Members of NFP want to do something. They want to 
create a great and strong Poland. a state to inspire 
respect and esteem in the world. something opposite to 
the country we are living in might now. a Poland for the 
Polish in ther ideological declaration they state “The 
nation a5 4 permanent. indivisible and conscious com. 
munity of people of one race and culture of common 
hestory goals and aspirations. is the hughest value for 
every Pole 


The chasrraan. Woycrech Podjack:. called “the ieader by 
some. 1s barely 22 vears old. and will take hus baccalau- 
reate thes vear at the Mechanical Schoo! in (idansk The 
idea of the NFP was born in hus head owt of the 
frustrations and dreams of voung age He recruited his 
schoo! mates. including Bela Altogether (here are thirty 
of them from the same school According to its leaders 
the whole party has a membership of 500-600 people 
They are from Katowice Bytom. Bialystok. Lube 
Szczecin but the greatest number are from the tri-city 
area |(rdyma. Sopot. and (idansk)}—over | (0 


The membership inciudes supporting members and). 
dates for real members. and real members Supporting 
members may participate in NFP actions. if they wish to 
but they do not have to It 1s different for candidates 
They receive varrous tasks to perform and have to 
participate in trameng once a week They learn the 
particulars of the party ideology and its methods of 
operation They learn how to agitate If they perform 
therr dutees well and pass an cxam. they may Dy the 
decison of the Great Counci! of NFP be promoted to 
real members. that is. become the personnel. or the cirte 
ot the party 


They have the might. then. to wear the party uniform a 
ugiht bewge mulitary style short. a Diack tre. and Diack 
trousers and shoes Heads of party units also wear a 
white and red arm band with a round emblem of NFP 
Thes 1s modeled. as they say. on the Cireat Poland ( amp 
of the penod hetween the (wo world wars 


The majority of members are people between |*§ and \) 
vears of age Even ‘though several older people jomed 
after propaganda _ampaigns (he leadership according 


JPRS-EER-92-047 
10 April 1992 


to Wojciech Bela. is composed caciusively of young 
people. They have the energy. the sperit, and the wall to 
work. lt 1s the young that have to fight for them future 
The older people. after all. are blemished by then com- 
munist upbringing They have « tendency \o personal 
conthets. They quarre! more and work jess They should 
rather write memoirs 


A negative oprmon is also capressed aboul the Polish 
National Party |PSN| with which NFP shares ideology. 
but does not work together As NFP puts i. the PSN is 
not a dynam organization. or a radical national one 
NFP is radical its members are not afrasd of the word 
‘nahonaliem — 


‘We are nationalists. deciare the jeaders “The director 
of owr school uses a formula trom the four volume 
encyclopedia published by the Communists || contrasts 
nationalism with patnotism For us. however nation. 
alism means an active form of patnotism. which not only 
shows at moments of crises. Dut 1s carned by a person at 
al) tomes as a sense of a spiritual bond with the nation | 


( omtrary to other national groups. (hey reject the notion 
Polish= ( athol as a musrepresentation of the present 
realities. A Pole may just as well be an atherst. or a 
Protestant Religion should not divide the nation Rep- 
resentatives of a pacifist fasth. as for instance the Jeho- 
vah's Witnesses. will not come to NFP anyway since thes 
1S NOt an orgamization for pacifists 


Even though NFP is not associated with | cykowsk: + 
Polish National Party in any way. representatives of the 
Front did give active support to the ant:-Crerman action 


at Zgorrelec 


They also maimtain that they are not wearing the ude. 
flaps that the conspiratorial theory of history puts on the 
eves of national groups That is. at least. what they think 
hecause they do not blame Jews and Freemasons tor ail 
the Polsh disasters They do. however beleve that 
many people in the government are not of Polish 
descent is it. after all possible that nobody up there 
knew anything about the activities of Mr Bagssk” ()n the 
whole. however. things are perceived by NFP in a wider 
perspective Solidarity was financed by the West and 
nobody gives money just because they do not like com- 
munists Subsequent changes in Solidarity leadership 
therefore were only an appearance Al! the governments 
were like an agency for the interests of the western 
financial Communities especially Amerncan (dominated 
by jews) and (rerman 


They the Polrsh nationalists have to oppose the present 
foreign cconomx capansion and foreign models They 
have to wake the nation from inertia and stagnation bor 
the tome berg, people are tired. bul when they see that 
they have heen cheated again (hey will decide to support 
NFP and they will decide to fight the last battle [1 1s 
important (hat fe moment of awakening does not (ome 
100 late. when (he national wealth 1s already in foreign 
hands. when there is no army and the government is 


\otally hough 
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(sfaduates of universities and  Olleges are icast prom centiment for (he army and many members are inter 
he influences of the NEP ideolog herr studies sted in guns When the television showed Moczuiski s 
Aplain (he nationalists inte hem witt STOP shooters Vice harman Bela thought they were 
anisn imply odxnulious Such dwerder such lack of disc: 
phan yomething like (hat would not be acceptable in 
ihe plan of salvation is sample ) Necessal m NEP Here the Mmerarchy is bending (Orders trom a 
Male COrruptiol akc away the wealth (Mal had lec superior must be absolutely carnmed owt Thanks to this 
gained (his way and lo give the mone he army ang Hela caplains. (hey are not threatened by disunity and 
the police. and to education [he societ as mw firs ersonal conflicts 
wall guaranteed security and education And urs 
appropriat ving Conditions Mom 1 il Nha ‘ / c~Nairman cannot at al) undersiand why others 
ome from tanes Al (he same (ime wever (aa i\ iften Call (herr organization tascist Fascism is associated 
o iw mwered Moreover oOw-rat reagits fay “ nina with hostilit » Poles And they are tirst and 
flered so that Poles may huy (he national weailt! ry Pye most Polish The ©) not Consider \hemecives anti 
ther hand . necessas lop paving deh terests yemit ither If 'hey do itisen the same degree as being 
since (he wd Neen incurred he government at mtiArerman anti-| aAraman vy anti-lithuaman They 
he nator if our poh ‘ ual aL » lec spon } hivide nations into Hetter and worse Kepresen 
will not Oring protests. ul on! ‘spc al i no naton. however may he allowed to become 
hrea Poland [hat is why ethne minorities should 
tic ial hes address cact h ’ Kole « refused the passive suffrage hes mas vote. but only 
caguc| | hose who belong he personn he part Poles How about Poles ng ion other countries 
wwe Carefully groomed “oO such [ads a5 p ails ar ”" n tal rhe natier ‘hey have to 
200K) marchists. whose grout " ihe wa itlac ne 7 he rents 
mn NEP off wo weeks ago Anarchists af rs ‘ 
Ww NEP one of the main (threats to the stat les View months ago NFP which was registered in March 
lement wcther with drue add lool ’ ad several dozen members Right now—several 
rmoinais al hem has , hsolul na is icaders ein hal more will )orn soon 
trom the 7 + the ato W her 7. oh . ‘ tira rer with | the ivnamim and devo 
slcohols ind drug addict . eo pic who writ her ind wan Nave some 
reaimen' ) wal . hab) + " vet , ta sualis surprised wher wi three days 
TISOns inarchists and minais « a * Howing tn pt con th mt in NEP representativ« 
lifferer han what the T " ’ y ern : f ) Tten using (ry wn money [hey 
yunMishment and not some acat . . per ant ypartar ONGITIONS a aiiway stations 
he used ub works be - veh ie \ wx) restaurant drinking a All thal rhage 
ind nov ale st ai ulliding vement strong. ‘ person wh Oes Not have 
ils goals im it ccCOTding Hela mere 
Ther , ork tresses W ; ma ar herriset lave a goal (he organization 
hougt ' Por NEP mernin ad dreamed of Without politicking and mpre 
Hela mse iN unemp gradual “ arty am w! parties 
nempiovment henetits He graduates ' 
cal schoo! last \ car nt . nS he Y 
from the cmplovment office Be ha Institutional. Sectal Barners to Privatization 
nal stead) 1or would i gon ul resen “a Marsan PRAGA (ODNIOW 
nght intertere wit! marty work |} it , Var ; 
ime oppect ind hing vt nada 
private iit ‘al member NFP has “ al 
with the party spr Part, a na . . . Stanisiaw Albinowsk Without Myvth 
i hotw Making 
: non alone is Mm guarantee (Nal an 
yacrit s ndispensank lairmar ak 
rs w me more offes 
Me was born nationaint [he organizat hing 
harm iT Me acs anything wa " mn rogran at Navewski S govern 
iow loc nduige airvry M ner rivatization had icp down from the pedestal 
hoes Nol swe nder nega: iiuet : aicd i? nirae TOC 1 Me yw all ow % and 
ITYPHCHSS 1 Pre orrupt tum = Besid neory nethod fo narke modeling of our 
chmical schooi and NFP act Tel : . mn tr ire ecam owe ne of 
smelt arnec ‘Norn ona } a <ca " n morn wis he progran ' 
nemmers pay i mth ' li aa RC , articular \ssu upIes Onc page 
andidatic an nd supporting rity a f ippecar n iftte iast Nap 
he P’eving? vat na ararnr ‘gal csigna ’ gl ria mportant "N hw } 
al na tou ! ’ iat : mien srvy iy pucstion mere 
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cAampic. is it Consistent lo Make privatization an inte 
grail part of the antirecession and anti-intlation program 
while increasing the scope of general privatization’ Both 
propositions are uttered almost in one breath by (he new 
minister |omasz (sruszeck: The prime moenister has 
announced that the current year will be devoted prima 
miy to preparations. which means (hal privatization in 
the ‘new version may not fully start before (99!) He 
has declared, al the same time. that by | 995 hall of the 
sate coonomy. valued at about $8O-90 billion will 


alread, have been privatized ism! this vision caceed 
ingly optimistic (hough 
Previous privatization. headed % minister Janusz 


Lewandowski. was 4 taiure Through publi auctions 1! 
was possiftie to sel) only sia enterprises (instead of the 
anticipated -()) and selected investors were sold large 
packages of shares of another | 5 enterprises 


‘Privatization (through liquidation was supposed to 
reach a wider scope than the capital privatization which 
enlisted (OO enterprises Almost “OO enterprises were 
lssted tor the former. bul they jorntly employed only 6 
thousand people that is. | percent of al! those working in 
the sss mam branches of the national cconom, We do 
not know how many of (hese ‘liquidation § transactions 
were accomplished [t is 4 known fact however (that 
suspicions of falsified auctions and sales al iowered 
prices are multiplying [0 give an cxaampic investigation 
has been started by the prosecutor » office in the case of 
‘Bistona in Lodz. which the Moinestry of Industry sold 
in June last vear by the decision of Deputy Moinister 
Stanisiaw Padvkuia ‘o an ltahan firm for $2 millon 
while the official estimate of the plant was $26 millon) 


Eventually evenues from iast \car ori vatization 
nstead of 7/5 tnihon. were only inition. that is 
about $290) million. which is 0 | percent of the \alue of 
the state sector in the Polish cconomy 


The so-called general privatization was supposed to give 
impetus (oO ownership transtormation which MPW 
Ministry of ()wnersmp | ranstormation| first planned 
tor 400) then only tor 200 enterprises | nti! its last days 
however the government of Prime Monster Breteck: 
ould not find such divisive principles that would not 
generate justified and substantial criticism | Myections 
of pragmatically minded economists were not accommo 
dated cither [hese cconomists maintained that (he sale 
wf stocks or shares would not improve the conditions of 
enterprises. and. contrary (o statements people ike 
Prot Jeffrey Sachs. would not make workers ‘fee! as part 
of the new cconomy instead of its remorse (ZYC IE 
WARSZAW) (2 February | 99) 


Those politicians thal treat privatization as an instru 
ment for a quick dissolution of the socioeconomic struc 
tures of the so-called real sociainst cra are omplamoing 
that the climate for privatization \+ not good at present 
(former minister | Lewandowski) and thal (his suppos 
‘feeding peopie fcar and scandals 
ippears 


edly ensues from 
former minister Henrvka Bochmiar7) As 
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again. (he Culprits are journalists who write abou\ scan- 
dais and publish the results of social studies. Thas behet 
in the magic power of words could only fatter the media. 
fit were not (hat it 1s onl) meant to serve as 4 smoke 
vwereen for the tailures of just another government Which 
newspaper or television station would be able to force 
the nation to beheve. as the latest ( BOS | Public Opinion 
Research ( enter! polls indicate. that the mech. contrivers. 
and schemers benetit from privatization the most’ Why 
then. do only 2 percent of the surveyed share the opimmion 
that benefits will be reaped by average citizens is (has 
also a creation of mass media 


GAZETA WYBORC ZA oF 
the above results under the title “Poles Fear Privatiza- 
tron) =6( BOS maintains that the cause of the increasing 
resentment (of (he people) (o quick Ownership (ranstor 
mations is not the process of privatization itself. but 
tears of lavotts and unemplovment This reason alone 
would be enough ul the sociologist Julian Pankow sees 
the problem as deeper than that ‘In the last two vears 
as he writes in ommentary (o results 
ipproval for private ownershep has risen ul it does 
not mean (hal people accep! privatization to a greater 
degree [hey are critical about the methods of its imple 
mentation After (he announcement of the price bids 
for the first tive enterprises (Nhe willingness to take active 
part in privatization dropped oy (two-thirds We are just 
Stanisiaw Alby 


lanuar\ |49) published 


survey 


1oo poor | Muy stocks (Mold orimnt fy, 


nowski) 


There are thus fou casons for both the 
growing resentment of (he society to privatization and 
the current fanlure of the government in thes area The 
rua of the matter on the other hand. is (he fact that 
following the path of ecconomi privatization is unavowd 
idle 


wmypective 


After (he caperences of real socialism = this statement 
n itself is unquestionabic It opens up however a whole 
irea of contradictory, problems Finding « solution to 
these problems will certainly be the most difficult barner 
m the road from socialism to the market The lomoeta 
tpons of the present articic will allow me to only port out 


the main ones 


First Should the whote state sector be privatized” If not 
what should remain in the hands of the state’ | beheve 
that the answer is those branches and enterprises that 
are crucial economic security and detense Arms 
Industr\ plants should remain tully owned by the state 
Enterprises important nfrastructure that is. coal 
mines clectric power plants ranroads sea ports and 
urports. should .adimit the participation of private cap 
ta! (Polesh and toresgn) with specitied minority shares 
A lest of such branches and enterprises has to be made 
with great precisson The current government program 
does. tinal! ontamn a fulfillment of thes postulate (‘a 
map of ownership transformations will he worked out) 
yecond we jaye cahize (Nal privatization is met an 


‘nad in itself Fromm the economn port of .rew its mam 
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reason is to rasse the effectiveness of management in an 
emterprise (the macroeffectiveness of the national 
economy is determined by the state cconomic policy) 
Important implementation consequences cnsuc from 
this premise and they have not yet been capressed 
emphatically cnough One of them is Privatization 
alone |s not a guarantee that (he enterprise will become 
more cflective. A prerequisite (0 go along with | is a 
restructurization of the technology. products. manage. 
ment system employment. and marketing, which means 
everything in the economic process (hat creates financial 
success. Naturally a resinictive monetary and |iscal 
policy of the state may ruin even the best enterprise. bul 
nothing (cacept subsidies. which only 1s some cases are 4 
lesser evil) may save a bad enterprise (unadapied (o 
marke! requirements) 


In general, this (ype of restructurization requires. how 
ever. enormous investment resources. imported «now. 
how organizing of a sales network. service, etc That '5 
why \t does not make sense to merely transfer the title to 
a property. for instance, to a group of employees or to the 
whole society. including children (as one new project of 
the general privatization proposes) |! has to De sated 
unequivocally The so-called general privatization oF 
distribution of capital bonds (even for a symbolic price) 
only feigns privatization, and wil! not change peopie : 
attitudes nor the practices of enterprises [he state 
should promote privatization. Dut i| should not be 
entorced. or done tor the sake of an appearance ‘hat 
something is happening after all 


(Oniy real privatization makes cconomic sense. (hal 's 
when an cnterprise 1s bought for real money (or for 
foreign depts) (in the one hand. the state (reasur\ 
benefits from it. and on the other. a chance emerges | 
modernize the enterprise. (he cost of which 1s calculated 
by the buver in the price he pays Even that. in tact does 
not guarantee the capected results. as evidenced y |My 
irretutable fact of the many enterprise bankruptcies and 
mergers of concerns in the West An opportunity nm 
ertheless. may cmerge thal an impoverished state ente: 
prise does not have al present 


lf we adopt thes line of thinking, we Nave to discard al) 
talk of a quick privatization as myth making. [here 1s no 
denying the tact that we lack domestic caprial to Duy 
enterprises even of a medium size. or the fact that 
foreign capital 1s not cager at all to invest in Poland We 
have to realize that the privatization of our economy wi! 
he a long process 


Here we encounter another problem [he state ndus 
tral sector will not disappear from one year to another 
uniess we delsberately keep ruming | Let us hope 
however. that this particular idea of our liberal ‘fight 
ers” has been burned. If. therefore. the program 0! Jan 
()iszewski s government is to be implemented. its mos! 
important component has to De an active industria! 


policy (0 modernize (quickly commercialized) state 
enterprises Means for this purpose caist in the multi! 
ikon (dollar) foreign credits that have not been utilized 


POLAND 


s 


vet All that is needed is imagination and determination 
io match the scope and the meaning of the task 
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Interview with Ewa Lewicka, deputy chamrman of the 
Mazsowsze chapter of Sohdarty by) Inka Slodkowska, 
place and date not given “The New Sohdarity”’] 


tacerpts| There used to be a chasm separating Soli- 
darity trom Alfred Miodowiez s PZZ | All-Polish Trade 
| mon Agreement| What is the relationship between the 
P77 and Solidarity today’ 


Lewicka! There are guite considerable differences 
hetween the (OOPZ7 and us For one thing, most of the 
()P7Z's tactory branches are weak and inert. They are 
accustomed (o acting on (he same vide as the manage- 
ment ot agaermst || (ur own tactory branches are 
nerget They resolve many matters and are accumu- 
ating caperence So one can say that in thes regard we 
are tar removed trom the (OPZZ ()n the other hand, we 
ire detinitely weaker than the ()PZZ at federation level 
and national level where the ()PZZ's assets permit 
professional trade umon activity Solhdarty does not 
possess such 4 material base sence the assets we have 
regained are only a fraction of what was taken from us 
Nevertheless we do want to be a fully professsonal unson 
ind for thes purpose i{ 1s essential to expand trade umon 
structures at the national levei The OPZZ already has 
such structures. which employ many people and supply 
ili the information it needs Solidarity no longer has 
‘hem. although some of our chapters have a good spe- 
alized hacking. ‘viously thes 1s mainty a question of 
mone [here is not cnough money tor full-teme 
‘mMplovees. written information. or other hack-up ser- 

es for the umion | passage omrtted) 


Siodkowska| What are (he main pomts of vour pro- 


dram 


onvert our local structures from 
pure pdministrativ« mes into administrative 
ndustrial ones) which requires changes to the statute 
\fter that come tour bas paths of action First, the 
mtroduction of tactory-ievel talks on the subject of 
ollective labor agreements. in which wage issues. work 
satel, social security termination of employment, and 
promotion are ail treated on the same level Second. the 
onciusson of Pranch industma!l accords. which also 
equires an amendment to the law on collective agree. 
ments [his some of the tasks of our parhamentary club 
Third. the inctusson of employment and unemplovment 
mn overall government policy) as integral parts thereot 
ine way of making sure of that 1s by holding regular 
ontacts with (he government Fourth a complete 
etorm of all the spheres that provide services to society 
n other words health education and culture No gov- 
‘Toment has pursued a cohesive policy in these spheres 


Lewrcka) birst 
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«© tar Dul ihe union has 4 program on how (to reform 
them Let me add that in the West. a good trade union 
does everything, otherwise its members would compiain 
that it is only concerned with wages and not social 
security 


\Slodkowska| As far as details are concerned. Solidarity » 
ideas are no doult different trom those of the OPZZ. bul 
the general outline you have presented is not much 
different trom what the ()PZZ has to say |s Cooperation 
between Solidarity and the ()PZ7 possible 


|Lewicka| Last year. when we formulated the outline of 
Our program in opposition to the Bieleck: government »s 
policies, the (OPZZ said it had a semilar program Per 
haps at this level there are no major differences between 
us. However. as ! said. Solidarity 1s much more ready to 
oppose employers and hold talks with (hem inside center 
prises) Nevertheless. there have Deen cases of coopera 
tion between the two unions lheretore the greatest 
differences between us lic at national and tederation 
evel it could not be otherwise. after all we have not 
settied scores for whal happened in (Ne pasi (passage 
mitted | 


Changes in Defense Ministry Staffing \ iewed 
Szerermetiew s Political Profile 
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Articte hy Zogniew Lentowic? Ministry t Nationa! 
Detense ywmflect of ( onscrence Resolyed 


Text! | tound out from the press that | was capected | 
eave the MOON [Monistry of National Detense! There 
were no carher conversations on (this top in an inter 
view published in NOWY SWIAT Jan Parvs said that 
the most natural resolution would be for us to submit our 
resignations. which | have done too Janusz ()nvsz 
kiewic7 said on |) February after (he closing session of 
the Serm (ommrssion on Nationa! Detense ()nysz 
kiewicz was the second deputy minister to licave the 
MON in recent days (the other was Bronisiaw 
Komorowsk:) Both depuly ministers assumed (herr 
duties during [adeusz Mazowreck: s administration 
They do not belong 'o amy party bul they are members 
of the Parhamentary (\ub of the Democratic | mon 


‘Ministers Komorowsk: and ( Inyszkiewics are political 
activists. Jan Parys stated on | hursday in the oprmion 
of the head of the MON. the department should be 
consistently apolitical “Both gentiemen are members vo! 
the deputies club which \ oted against the creation of the 
current government They have not relinquished ther 
affihation A potential conflict of conscience between 
lovalty to the club and jovalty to (he government carsted 
here 


In the oprmon of the minister. (he cxecutive functions in 
MON should be cared 
therr active positions as politicians and party 


ul DY people who will give up 
caders 
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\ccording to Minister Parys. (the man appointed to the 
position of undersecretary of state in this department, 
Romuald Szeremictiew is such a person, because he has 
recently been operating outside the mainstream of polit- 
cal lite and currently has completely resigned all his 
functions in the Polish Independemt Party “In the 
opposition. which was built more than ten years ago. 
there was. in addition to the trade umon taction, a 
politically independent faction Szeremictiew was one of 
its leaders | think it would be proper for people trom this 
faction to be represented in the department of defense. 
und | beleve that this wall be well received by the 
adres. caplayned Jan Parys 


The minister was asked how the current cadre move- 
ments within the department are taring in thetr attempts 
\o broaden the governmental coalition to include, among 
thers. (he Democratic | mon The monster rephed that 
ne did not take part in the building of Olszewsk:'s 
abinet He 1s also not taking part in the current talks 
The prime minister embraced Parvs s proposal to accept 
the resignations with full Consciousness of the political 
onseguences 


lanusz ()nvszkiewicz is of the oppmon that hus and 
Bronisiaw Komorowski's (wo years of activity do not 
entitle anyone to raise objections against them tor prac 
Lecing party politics or drsiovaity toward the government 
while serving in the department ‘In the voting to 
appoint a cabinet: we acted just a8 our convictions 
dictated that we act [he government had only just been 
reated. said ()nvszkiewicz The issue of our behavior 
as deputies was an open question regarding the future 


In the former deputy minister s oprmon. Romuaid Sze- 
emictiew has a ver) clear political protile and his tormal 
jeparture from the party does not change this picture 
()n the topec of the departure of the generals. the 
nembers of WRON (Miliary ( ounce: for National 
Salvation) there were no differences of opirmon between 
me and the minister | ransed (his question myself several 
mes betore sand (inyszkiewrcs There were no differ 
nees of oprmion regarding the direction of policy crther 
For a long time | had promoted closer tres with both 
Western countries and with NATO) orgamzations 


| am not (aking part in the political discussions 
lebates. of resolutions However undertakings of this 
sort such as the dismessal of Minister Komorowsk: and 
the creation of a situation in which |. loo. am submitting 
m\ ress@nation. are not in accordance with the plans to 
win over the | mon for a wider coalition, sand Janusz 


( nvezkiewic7 


Politicians on ( hanges 
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Article ) Bartosz Dobrzvnaski and Jerzy lachowrz 
What Is (rormng ()n in the Ministry of National 
Jefense 
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(Teat} On Monday, Prime Minister Jan Olszewski dis- 
missed Deputy Detense Minister Bronisiaw 
Komorowski—al the suggestion of Detense Minister Jan 
Parys. A day later, a second deputy minister of defense 
Janusz Onyszkiewicz, submitted his resignation (nysz- 
kiewicz, like Bronisiaw Komorowsk:. had assumed his 
duties in the government of Tadeusz Mazowieck: Both 
deputy ministers are deputies of the Democratic | mon 


Romuaid Szeremietiew. a leader of the Polish indepen. 
dent Party, became the new deputy minister of defense 
His group is demanding the creation of a professional 
volunteer army and, in addition. local defense units 
made up of conscripts 


GAZETA WYBORCZA asked the tormer deputy minis- 
ters as well as deputies Jan Rokita (KPU D | Parlhamen- 
tary Club of the Democratic |) nion}), Macie; Zalewsk: 
(PC (Center Accord], chairman of the Seym's commis- 
sion on national defense), and Krzysztof Kroi (chairman 
of the KP'N [Confederation tor an Independent Poiand}) 
to comment on the changes in the MON [Ministry of 
National Detense| 


Janusz Onyszkiewrcz: 


“| submitted my resignation because that is what Min- 
ister Parys was clearly hoping for For cxampie. in his 
interview on Saturday. which appeared in the NOWY 
SWIAT newspaper. he presented an analysis of my and 
Bronisiaw Komorowski's situation He acknowledged 
that our stepping down from the position was a natura! 
way out 


“The naming of Mr Szeremiectiew to the post of deputy 
minister of defense did not influence my decision 
because | had decided to leave cartier 


“Detense policy should not be party policy |t 1s not good 
when people dealing with defense issues are (00 con. 
nected to some political party 


“l am not a member of a political party. however. | 
belong to the Parhamentary (lub of the Democratic 
Umon. In my work at the Ministry of Defense. | strived 
to be guided exciusively by the interests of the state. and 
| hope that that 1s how my successor wil! behave 


‘Among the achievements of the department in the last 
two years—to which | hope | contributed a |itthe—/ 
regard the change of orentation to a Western one. the 
rapprochement with NATO. and the creation of a basis 
for cooperation in the Wyszehradzk: | nangie 


“Now | want to occupy myself intensively with work in 
the parhament as a member of the Seym's defense 
Commission — 


Bronisiaw Komorowsk: told GAZETA WYBORC ZA 
that he will not comment on issues that concern him 


personally 
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Jan Rokita: 


‘For us, the dismussais of the two deputy ministers of the 
MON are not a surprise in light of the overall shape of 
the government's policies in recent weeks. We realized 
that in the present atmosphere the dismissals were 
inevitable Evidently, the government does not want to 
have any high officials connected to the Democratic 
lL mon 


‘The most fundamental problem in the MON is 
achieving 4 precise division of constitutional powers 
between the president's office and the governmental 
structures. The lack of clarity that prevails here has 
caused rather shocking arguments. such as that between 
the office of natronal safety in the (hancellery of the 
President and Minister Parys These arguments not only 
do not bode wel! for the stability of the army but 
diminish the prestige of the state as well (Of course, the 
dismissals of deputy ministers Komorowsk: and ()nysz- 
kiewicz In no way solve this problem 


‘Tt 1s well known that there carst certann divergences 
between the opmmions of Minister Jan Parys and Minister 
Skubiszewski as to the method of conducting Polish 
foreign policy 


‘Minister Onyszkiewrcz was the figure in the MON who 
shared the approach to foreign policy that was pursued 
by Minister Skubiszewski (One may theretore reflect 
upon whether the resignation. in effect the dismissal. of 
Onyszkiewics signifies the weakening of Minister 
Skubiszewski § options in issues of foreign policy 


Macie; Zalewski 

‘Szerermmetieow will have a difficull task because he 
embraced the heritage of a man who fulfilled his role 
well Bronisiaw Komorowsk: came to the army as the 


first civihan and succeeded in nearly completely depo 
‘iticizing the army 


‘The nomination of Szeremietiew is surprising i! one 
looks at it in political terms In light of the views 
Szeremictiew cxapressed as a politician. entrusting him 
with this position indeed seems controversial 


Arzysztof Krol: 


‘Changes in the MON were always necessary They 
should cmefly concern political positions. ( onsiderably 
more important. however. is putting the army s cadres in 
order in a purely mulitary sense Trading the old body of 
generals for many young, capabic officers. who may be 
easily located (especially in the so-called green garn 
sons). should have taken place long ago Those who won 
the rank of general in Moscow or during the aggression 
against ( zechosiovakia in | 968 should be replaced 


‘We know Romek Szeremictiew very well We respect 
him and regard him highly We hope that he. like every 
emplovee of the MON. will suspend his political \rews 
and leave hes party identification card at the monestry 5s 
door 
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‘We believe that only the minister—a person nominated 
and accepted by the parlament—may have political 
views in the MON. not nominecs 


‘The MON was always important to the KPN, because 1! 

was seemingly a forgotten department during the last (wo 
vears. [hat is why we proposed Leszek Moczuiski as our 
candidate tor head of the MON. We did not count on the 
post in this government, because we did not want (to take 
part in something upon which we have no influence 


‘Looking at the work of this department in recen: weeks 
| must say that Minister Parys would be one of the few 
ministers who could have remained in his post had the 
government Deen formed with our participation 


Effect of EC Agreement on Agriculture Viewed 
YVOEPOO9Y7 A Warsaw RZEC ZPOSPOLITA (ECONOMY 
IND LAW \upplement) in Polish 4 Mar 92 p ! 


‘Article by Edmund Szot 
Sentence’! 


‘An Opportunity or a Death 


|Excerpts| Is Poland's admission to the EC an opportu- 
mity for our agriculture, or is it a sentence’ In other 
words 4 nai! in the coffin’ 


An answer to this question was sought al yesterday s 
meeting of farming journalists, in which the following 
also participated: Piotr Dabrowski. deputy minister of 
agriculture and tood economy, Janusz Maksymiuk. 
chairman of the maim counci! of the National | mon ot 
Farmers. Agricultural ( ircles, and Agrecultural (rgan:- 
zauions. Andrze; Lepper, chairman of the Agricultural 
Trade | mon “Seif-Detense’ Witold Pereta and Jerz) 
Milewski representatives of ANIMEX [an exporting 
company; and Janusz Rowinski an expert on F¢ 
affairs 


One would think. said Witold Pereta. that it 1s not 
Poland that 1s applying for admission to the EC. but the 
opposite He gay: the following cxample of the benefits 
thai will accrue to our country after its admission to the 
Community [wo years ago ANIMEX’s exports to EFC 
countnes totaled $300 milhon Compensation fees and 
duties amounted to almost half of the value of exports |! 
Poland had been a member of the (ommunity at that 
tome. its recempts from exports would have totaled not 
$400 mathon, but $450 milhon. Although as of | March 
this had not yet occurred and the process of our country s 
entry into the EC wall take about |() vears. nevertheless 
the promise of fewer restrictions cach year on food trade 
will have an influence on the growth of export and thus 
will also :ncrease the incomes of the farmers 


The representatives of both farm trade unions brought 
up another problem. In their opimion, one of the cond- 
trons which we had to fulfill before talks on EC mem- 
bership were begun. was to agree to reduce the produc- 
tron of Polish agriculture, and to partially ‘extinguish’ 


it And they asked (Janusz Maksymiuk) whether the 
reduction of farm production has already ended It 
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turned out that this type of problem was not brought up 
at all during the talks. and there is no entry in the 
agreement on Polish farm policy |t may remain tully 
autonomous and onented towards a stimulation of tarzan 
production 


Andrze; Lepper gave a very orginal answer to the 
question constituting the title of this article. In his 
opimon. Poland's association with EC is an opportunity 
tor Polish agriculture. | ntortunately, this opportunity is 
belated because three previous governments, including 
Rakowski s government. have already pronounced 4 
sentence on Polish agriculture. Of what avail. theretore. 
iS the ability to increase cxports now, when production 
has fallen. when animal herds have been reduced, and 
when the countryside is barely gasping’ And what has 
the West given us thus far’ Milk cartons and credits. 
which we cannot cal 


Year End Review of Bank | nion Activities 
YIEPO2I960A Warsaw RZEC ZPOSPOLITA (ECONOM) 
IND LAW supplement) in Polish § Mar 92 p Il 


[Article bv Pawel Jablonski “Polish Bank |) nion After a 


Year In the interest of Banks and Ther ( ustomers | 
[Text] A general conterence of all members of the Polish 
Bank (mon {| ZBP) will open on 5 March in Jachranka. 
near Warsaw ZBP is a self-government organization ot 
the bank sector and its operation is based on the cham- 
hers of commerce law The founders were |02 banks— 
State, cooperative. and private During the past year 
additional banks joined the umon and its membership 
has already increased to | 26 members 


As the founders of ZBP agreed. the main goal of their 
activity 1s finding solutions to problems shared by all the 
hanks that arose during the recent years when the Polish 
banking sector started to grow very rapidly 


There 1s no standardized and stable banking education 
system in Poland There are. however. a lot of offers 
including foreign. to help educate bank personne! These 
offers have to be coordimated and utilized to ther 
optimum ZBP wants to help in publishing appropriate 
manuals and learning tools. without which the organiza- 
tron of bank personne! education wii! not be possible At 
present. the Program ( ounci! of the Katowice Banking 
School is berg formed. and ZBP intends to play « 
significant role in it. The school will have a leading role 
in banking education in Poland. There are also efforts to 
create the Warsaw Banking School with the financial aid 
from the State Department and the European Econom 
( ommunity 


Banking cducation 1s linked with banking research The 
leadership of the umion will present a resolution at the 
general conference proposing to create the Foundation 
for Banking Education and Research It is hoped that the 
foundation will become a platform tor cooperation 
among banks. research institutions. enterprises. schools 
and both Polish and toreign scientific institutes 
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Research publishing and ‘raring wograms woul 
oordinated within (he ‘ramewor’ of (he foundatio 


The | mon « a Narenhoider and mMoundet rf tre 


Nationa! ( hambe: rf Accounting aiccd as 
November [he chamber 1s 4 Company to De responsrtk 
lor handling oterfbank accounting |! 5)  urrent 
involved if prepurations to cstadbleh (he | clhans on 
pany which will be in Derg of osetieng up « moder: 
nterfans OMMunhmalions stern | Dee noon head 
quarters Nouses af information center wnks and 
hanking services [he vv n Mane mana. wil tw 


published as a resull of ot work [| well be the mos 
ompliete review of information on the Polwh Danking 
sector The aimanac wi! nol be (he centers only publ 
ation It plans (oO publish © arious otormational ooks 
and vatalogucs niended ‘or Senk  usiomers and 
emplovees The, will he pubteshed My a puliishing om 
pan) cstablished (BP cooperation with (he Priest 
Rant for Devctopment and Softhans 
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Lesvet Ralcerowns Andry pensk: ‘irs! res 


dent of the Polesh Nationa: Bank onc Vianinsiaw 
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hampers «  ommer 
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“ort 'o Help ‘he Sere 


POLAND “ 
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leat!) Lack of comorete ewstemms selutoms lack of cesen 
a) Qwrmercal data ‘aure \o state principles of indus 
rial and ‘arm poln .—thes 1s how (he masn cCOmnc of the 
Nationa mon of Farmen Agmewltural ( weles and 
\ericullura: /f§anisallons assessed (he assumptions of 
“x raeccomemn potn. for 49) In add@iteen the commen 
wthech met on 4 March « oot pteased weth the fact that 
he fomamial draen om saceet) «6 drscussed on drsturfeng 
ietar «file Methods © Nalteng (he recessson are hardly 
mentite 
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ihe Menester of agmculture and food cconomy, (abne! 
janowsk: (OGk part in the delyberations Me assured 
‘howe asserted (hal (he governments ‘clationship (co 
agriculture |s lavoratte bul he also cmphasized (hal (he 
government fas NO way of giving farmers More help a! 
ihe presen! (ime 
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IND L414) epptermen: War ¥ 


ia Pein 


Aricie ™ bhd@mmund ‘Szot The Solutvoms Are ( orrect 


rw! ‘ae. OD attic 
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Shu lar © cadincss ooOperatc mm ‘he matic 
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"her issues were discussed in jess deta! [he matter of 
Jem reduction 15 (he ongomg assagnment of an appl 
able Committee and detaied decissons of the ( unc of 
Ministers on (he subject of minemum guaranteed prices 
had not vet been published af (he tome of the talks 


EBRD ( haswman on (sd Projects fer Poland 

AOE POIOSC RZEC ZPOSPOLITA EC ONOM) AND 
14 «appiement) in Polit § War 4. p! 

Articte © Danuta Watewsha | Have Priorities bul No 

Favorites 


Text) “| can say Sotheng vet about the extent of the 
assistance ‘hat (he European Bank for Reconstruction 
and Devetopment (EBRD) will give for the Polish um 
-eTsal-privatizatiion program aid (he president of (his 
‘nancial institutvon jacques Attal af 4 press confer 
once on | March 


The EBRD pressdent is in our Country for the opening of 
an office «n Poland and 1s also making a routine visit to 
4 member bank Me wll aise meet with members of the 
Potesh (sovermment (in Monday Attal was received 
ihe preme menester Jan ‘ ezewsk: and also spoke with 
‘he menester of fmmance Andrre; ‘Mechowskh: and (he 
derector of the ( central Planning (‘fice Jerry Pye 
ont! 


The talks were abou! problems which the EBRD pres 
jent descrifed af ‘he press conference a6 Serng ds 
urteng. camel) the Polesh Sudget deficn (if «| indeed 
wll be ° percent of the (s NP then there well be no cause 
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caactl) (hes reason that while the Dank fas Deen oper 
ating in Poland for almost 4 year only live rede 
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Wha. inhes ome (he Most upen cntermg (he productior he town “Reait now “ 
al he terres. Wace perte: whiting and (Ne yous = oth on . 
su Toren wmly he Ths owing {ror he over 
“ly «et si owner’ 
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Why should we cstablish duty-free somes) According to 
Kucharuk (here are many) arguments in favor of doing 
«© In the case of (rade with the cast. (he duty-free som 
as af caterntonal come taciitates barter cachange = | he 
Commodities Dering cxachanged (ould meet here | stab 
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Therefore, there can be no talk abou any kind of faul 
on the part of PRP Paying interest for readiness (6 ho 
the commussion of ‘hase errors by PAP ful is (he resell 
of the normal course of (he implementation of 6 Work 


Rank joan. for all borrowers The most (hat « rmabal 
have done 1s not lake (he loam = was Cahewek 
Nor is PRP neglecting to do whal the agreemen 


required indacators even Netter (han (how ny waged 
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Even before the joan was wgmed and i an) am 
accordance with the World Hank jemand: was 
decided that ‘!) facilities shops would be veparatcd from 
the PRP structure Because (| was precise! Pew 
shops that some of these credits would be Jesmnated 
there were basically only (wo possiPelitres fF ithe: 
abandon ‘he idea of rcloaning ‘hese urns he 
and (ry \o designate them for other purposes ar 
the granted amount on terms agreed-upon % (he Dans 
The second solution was  hosen 
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“marcements with (he World Bank has become practically 
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|\Edvtonal by Raluca Stroe-Brunariu Parhament at a 


Loss | 


Text! || has become increasingly obvious (hat with 
ever) passing week. the present Parhament is moving 
'urther away from the initial configuration i| acquired in 
(he wake of the 10 May clections. (hus fasiong to comcide 
with the current clectoral options. due (o i mternational 
changes Normally the ive torum—which has 
emtered an internal crises by the conflicts within 
the National Salvation Front (PSN) and its splitting, on 
the one hand. and the fear of a change in the ctectorate + 
political —howes—should have been dissolved and new 
elections held immediatety [his would have been the 
\raditional solution for coming owl of (he criss and 
entering the normal rowtne However the county + 
current \eadershup 1s afrand of thes very return to nor. 
maic) hence its stubborn postponement of the ctections 
instead of speeding them up [his situation is due to the 
fact that at the hughest level of power (thongs are not very 
lear about (he strategy (o De cmploved particularly 
about (he people President |hescu can rety on while at 
the parhamentary level. the majority of the ‘chosen 

ones can tee! the end of then politvcal career and 
onsequentiy (hey are hangsng on (0 cach extra day in 
power For the tome bemg—y totally ignoring those who 
voted ther, on 10 May—they contenue to change one 
party for another, depending on ther feelings of antip- 
athy of empathy for one or another \eader or the chances 
they ar reckon with for acquiring important positions 
again 


The spitting of (he parhamentar) groups started 4 jong 
lume ago Sul wince || only (hreatened the opposition (the 
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splint within (he National Liberal Party) at (hat time. (he 
major!) part) accepted. even with a certam amount of 
satistaction (he appearance of new parties in the Parha- 
ment However (his movement began lo acquire some 
scope and with (he sagnefscant split of the PSIN-20 May 
group (he legislative forum was penetrated almost 
unawares. Dy parties that crther did not cast on 10 May 
(the Tradienal Socal Democratic Party led by Mr 
( ornescu) of did not win enough \otes to be represented 
in Parhament (the case of Mr Manzatus Republican 
Party) Again (here was no resestance from the chosen 
ones to this more than obvious irregularity The closer 
we got to (he clectoral Lampaign (he greater (he number 
of resagnations from parties represented in the Partia- 
ment and (he respective deputees adherence (o parties 
not represented in the tugh forum Thus. one day we 
woke up with (wo catremuest parties represented in Par. 
‘ament—ihe Romania Mare and the Socialest Party of 
Labor |PSM| (nly when a deputy announced that he 
corned Ihe Verdet » party |PSM}—against « background 
of huge mugrations in Parhament and of some spectac 
ular resgnations—<iid the members of (he legusiative 
branch finally realize (hat (thongs have gone too far The 
arguments used y |hose who addressed (he forum were 
more or less justified. but often vetied in a demagngic 
language for the tome berg, the Parhament ford the 
migration of parhamentarians from one political 
grouping (© another (thus Dlocking (he penetration of 
other parties in the legssiative forum However i| 1s hard 
(Oo magne that (hes decisson will calm down the tense 
atmosphere in Parhament as jong as disonentation fear 
vf loseng (herr privideges and (he prevasing communrst 
mentality continue to characterize (he majority party + 
deputies in Parhament Anyway [they no longer repre. 
yvent—and ‘hey proved ||—the ctectorate who \ oted 
them in on 20 May || 990) (ur legssiative forum is berng 
kept artificially alive thus ilherth postponing our 
wrong (he other countries that definite!) opted for a 
Jemocrati system without  ompromises 








